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AGENDA

• BACKGROUND OF SOLAR ENERGY 
INDUSTRY IN VIETNAM

• REGULATORY FRAMEWORK ON SOLAR 
ENERGY

• LATEST DEVELOPMENTS IN VIETNAM’S 
SOLAR MARKET
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Energy Sector Background
• Electricity demand is expected 

to increase by up to 11.4 pct. 
for the 2016-2020 period and 
7 times to 800 billion Kwh in 
2030

• Electricity consumption is 
projected to increase from 
85,932 gigawatt hours (GWh) 
in 2010 to 251,763 GWh in 
2020
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POTENTIAL OF SOLAR ENERGY INDUSTRY 
IN VIETNAM

• Total number of sunshine hours up to 1400 – 3000 
hours/year

• Potential: 4-6 kWh/m2  
• Current use: 5 MW
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REGULATORY FRAMEWORK ON SOLAR 
ENERGY
• Electricity Law 2004 and 2012
• The Revised Power Development Plan 2011-2020 (revised PDP 

VII) approved by Prime Minister in Decision 428/QD-TTg dated 
18 March 2016

• Decision 2068/QD-TTg dated 25 November 2015 on 
development strategy and vision of RE to 2050.

• Decision 11/2017/QD-TTg dated 11 April 2017 by the PM on 
support mechanism for development of solar power projects in 
Vietnam

• Circular 16/2017/TT-BCT dated 12 September 2017 setting out 
requirements on protect development and template PPA for solar 
power projects5
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Amended Power Master Plan VII
• State to keep monopoly on transmission
• Prioritize development of renewable energy 
• Renewable energy target rate at 7 pct. of total energy 

output by 2020 and more than 10 pct. by 2030.
• Increase the solar power output to 850 MW by 2020, 

4,000 MW in 2025 and 12,000 MW in 2030.
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Vietnam’s electrical energy mix
• Vietnam policy emphasises the need to diversify the country’s 

energy mix whilst maximising the use of local energy reserves
• Currently Vietnam is developing an energy mix sector with 

the mainstay of coal fired power
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Coal production – World Bank no longer supports???
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Latest developments in Vietnam’s solar market
• 93 out of 260 solar projects approved by the MOIT with total 

capacity of over 7,740 MWp (May 2018)
• 6 PPAs signed with the total capacity of approximately 219 MW in 

An Giang, Ninh Thuan, Binh Thuan, Dak Nong
• The MOIT will finalize the national solar power master plan by 15 

July 2018
• Vietnam would increase its electricity production from renewable 

sources from about 58 billion kWh in 2015 to 101 billion kWh by 
2020 and 186 billion kWh by 2030.

• Vietnam now plans to increase solar power consumption in 
households by 26% by 2030.
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Solar Decision
• FIT:

– On-grid projects: 9.35 US cents/kWh. 
– No FIT for off-grid rooftop projects
– Only one off-taker (EVN) and No direct PPA (B2B)
– The FIT applies for projects which come into operation before 30 June 2019 and 

within 20 years from the commercially operational date (“COD”) (i.e., the date 
when the solar plant is ready to sell electricity to the buyer – EVN)

– The FIT COD will likely be extended for another half a year or another year for 
solar projects across Vietnam, except for projects in Ninh Thuan 

– For solar projects in Ninh Thuan, the COD deadline extension will be longer (i.e. 
for another one and a half year from 30 June 2019). 

• Net metering: applicable for rooftop projects. Oversupply amount will be 
credited to the following month. At the end of the year or expiry of the 
PPA, exceeded amount will be sold to EVN at 9.35 US cents/ kWh.
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Solar power financial incentives

• Preferential CIT:
– Preferential corporate income tax (“CIT”) rate of 10% for fifteen (15) years, 

applied from the first year in which the project company has revenue from 
the new solar power project

– CIT exemption for four (4) years and 50% tax reduction for the next nine 
(9) years applied from the first year in which the project company has 
taxable income from the solar power project. 

• Duty Exemption:
– Import duty exemption for imported goods used as fixed assets
– Import duty exemption for imported machinery, equipment, supplies that 

cannot be domestically produced serving production of renewable energy
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Solar power financial incentive (Cont.)

• Land and Water Surface:
– For solar power projects, transmission lines and transformer stations for 

connecting to electricity grids
– Land and water surface rent shall be exempted during the fundamental 

(capital) construction period.  This exemption does not exceed three (3) 
years from the effective date of competent state authorities’ decisions for 
land lease / allocation

– After the above fundamental construction period, the land rents and water 
surface rents shall be exempted for three (3) years 
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Solar PPA
• Non-negotiable PPA and compulsory application for grid connected 

solar projects
• EVN has the obligation the buy all electricity generated from solar power 

projects. However, in the draft PPA, EVN may stop buying electricity in 
certain circumstances beyond the reasonable control of the seller, 
without any compensation or payments to the seller/project developer.

• The purchaser must pay the seller only for the electricity that is received 
by the purchaser. The Solar PPA does not include any provision where 
the purchaser is unable to take the electricity produced.

• Dispute resolution: by litigation before Vietnamese courts or mediation/ 
resolution at authorized energy state authorities of Vietnam.  No 
international arbitration is mentioned!
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Back up from the Government re. the PPA

• In the recent concluded wind PPAs, the Government 
subsidizes EVN 1 US cent/ kWh with regards to the 
whole power output sold to EVN

• This subsidy no longer exists in the recent Solar Decision.
• Solar PPA: no provision on any form of government 

guarantee to enhance the creditability of EVN
• No hint to make the solar PPA bankable.
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The EVN

• PPA is required to follow a specific template, which is 
not bankable.

• The PPA template is unclear whether it is a “take or pay” 
agreement.

• No amendment of the PPA template is possible, except 
the supplementation to clarify the rights and obligations 
of the parties, PROVIDED that it does not change the 
basic contents of the PPA template.
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WTO ANALYSIS OF LIBERALIZATION 
OF MARKET ACCESS

Vietnam ties in first place with Singapore

• *Typical restrictions: number of opened sectors, JV 
requirement, limits on foreign-owned shares, permission 
requirement 
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Country Limitation of market 
access*

Country Limitation of 
market access*

Malaysia medium Myanmar high
Indonesia medium Cambodia medium

Philippines medium Laos medium
Singapore low India high
Thailand medium China medium
Brunei high Vietnam low
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CONNECTIONS ARE BUSINESS
PLEASE CONNECT WITH ME ON 

LINKEDIN:
OLIVER MASSMANN
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WHEREVER YOU ARE - BE ALL THERE

Jim Elliot
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DUANE MORRIS VIETNAM LLC

Thank you very much!

HANOI OFFICE HO CHI MINH CITY OFFICE

Pacific Place, Unit V1307/08, 13th Floor, Suite 1503/04, Saigon Tower 
83B Ly Thuong Kiet, Hoan Kiem District 29 Le Duan Street, District 1
Hanoi, Vietnam Ho Chi Minh City, Vietnam
Tel.:  +84 4 39462200 Tel.:  +84 8 3824 0240
Fax:  +84 4 3946 1311 Fax:  +84 8 3824 0241

Contact email:

omassmann@duanemorris.com
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