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With Compliments
Dr. Oliver Massmann

International Attorney at Law
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COUNTRY UPDATE-VIETNAM: INSURANCE
BANKING & FINANCE
HCM City's total oustanding loans reach $186 bln in 10M
Vietnam’s bond market heats up as major corporates return
ECONOMY
Standard Chartered raises Vietnam’s 2025 GDP growth forecast to 7.5%
Vietnamese textile industry focuses on higher value, export growth
INVESTMENT
Intel reveals plans to expand operations in Vietnam
AEON Vietnam expands retail footprint in 2025
PROPERTY
Industrial expansion accelerates across northern Vietnam
Saint-Gobain’s impressive footprint in the Vietnamese green building ecosystem
OIL&GAS&ENERGY&MINING
Vietnam plans to pilot carbon credit exchange by late 2026
Central Vietnam province Gia Lai okays 3 large-scale wind power projects
LEGAL
Key legal instruments on finance, banking, and social insurance to take effect in November 2025
No VAT exemption to be applicable to the sale of secured assets
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Market overview
Member of IAIS? Yes, Vietnam became a member of IAIS in 2007.
Global regulators, bodies and legislation applicable to the country
The project "ComFrame" was set up by the Internationally Active Insurance Groups (IAIG, related to IAIS) to establish a regulatory framework with mandatory standards. It came into effect at the end of 2019. Vietnam, as a member of the IAIS, has to comply with its regulations.
As a member of the WTO and WHO, Vietnam must also comply with the regulations of these organisations with respect to insurance. In its bilateral/multilateral agreements such as Korea - Vietnam FTA, EU- Vietnam FTA, Hong Kong - ASEAN FTA, ASEAN- China FTA, ASEAN - Australia - New Zealand FTA, CPTPP and EU-Vietnam Free Trade Agreement, commitments on insurance are also binding on Vietnam.
In addition, Vietnam is a member of the Organisation for Economic Cooperation and Development (OECD), which issues guidelines and good practices of a non-binding nature for member countries.
Domestic
The Ministry of Finance is in charge of the state regulation of insurance business. In addition, on February 12, 2009, the Ministry of Finance (MOF) issued Decision No. 288/QD-BTC to establish the Insurance Supervisory Authority (ISA) under the MoF. The ISA was regulated to assist the Minister of the MOF to regulate insurance business nationwide; and directly govern and supervise insurance business activities and services related to insurance business in accordance with law. Currently, the role of the ISA is regulated under Decision 373/QD-BTC issued on February 26, 2025.
In June 2009, the Insurance Research and Training Centre (IRTC) under the ISA was established according to Decision No. 1379/QD-BTC. The IRTC is tasked with organising scientific studies and training on insurance and the insurance market. From November 4, 2020, the IRTC was reorganized to form the Vietnam Insurance Development Institute (VIDI) under Decision No. 1738/QD-BTC.
Laws and relevant court decisions/judgments
The following laws and regulations mainly govern the insurance business in Vietnam:
1. Law on Insurance Business No. 08/2022/QH15 issued by the National Assembly on June 16, 2020 (Law on Insurance Business);
2. Decree No. 46/2023/ND-CP on guiding the implementation of the Law on Insurance Business issued by the government on July 1, 2023 (Decree 46);
3. Decree No. 174/2024/ND-CP on administrative sanctions on insurance business issued by the government on December 30, 2024 (Decree 174);
4. Circular No. 195/2014/TT-BTC on guiding the assessment and classification of insurance companies issued by the Ministry of Finance on December 17, 2014 (Circular 195) as amended by Circular 89/2020/TT-BTC dated November 11, 2020 (Circular 89);
5. Decision No. 1826/QD-TTg of the Prime Minister on approving the Plan on "Restructuring the securities market and insurance companies" on December 28, 2012 (Decision 1826).
Key rules and requirements
Senior management responsibilities
1. Promulgation of legal instruments and implementing guidelines on insurance business; formulation of strategies, policies, master planning and specific plans for the development of the Vietnamese insurance market.
2. Issuance and withdrawal of licences for the establishment and operation of insurers and insurance brokers, and of licences for the establishment of representative offices of foreign insurers and foreign insurance brokers in Vietnam.
3. Promulgation, ratification and guiding the implementation of insurance regulations, provisions, scales of premiums and commissions.
4. Supervision of insurance business activities via professional activities, financial status, enterprise management, risk management and compliance with the law on insurers and brokers; application of necessary measures to ensure that insurers satisfy the financial requirements and fulfil their undertakings to purchasers of insurance.
5. Organisation of provision of information on the status of the insurance market and market forecasts.
6. International cooperation in the area of insurance.
7. Consent for overseas operations of insurers and insurance brokers.
8. Administration of the operations of representative offices of foreign insurers and foreign insurance brokers in Vietnam.
9. Organisation of the formation and training of a workforce of insurance management personnel and insurance professional experts.
10. Inspection and checks of insurance business activities; resolution of complaints and denunciations, and dealing with breaches of the laws on insurance business.
Whistle-blowing rules
There are no such rules specifically for the insurance sector.
Foreign ownership limit in an existing shareholding insurance company
Foreign investors are entitled to own shares or contribute capital up to 100% of the charter capital of insurance enterprises and reinsurance enterprises.
Capital reserve requirements
Reserve funds
Insurers and insurance brokers must establish a compulsory fund to supplement their charter capital and ensure their solvency. Appropriations for the compulsory reserve fund shall be made annually at 5% of after-tax profits. The maximum amount of compulsory reserve fund is equivalent to 10% of the charter capital of the insurance enterprise or issued capital of the foreign branch.
In addition to this compulsory reserve fund, insurers and insurer brokers may establish other reserve funds from their after-tax profits of the fiscal year as determined in their charter. It is noted that after-tax profits may be shared among shareholders but only after 5% of such profits is contributed to the compulsory reserve fund as provided above.
Insurance reserves
Insurance reserve means an amount of money that an insurer must set aside to pay for its insurance liabilities determined in advance and arising from the insurance policies into which it has entered.
Insurance reserve must be established for each type of insurance product or insurance policy with respect to that part of liability retained by the insurer or foreign branch. The specific amount contributed for insurance reserves is first introduced in Circular 50/2017/TT-BTC.
Depending on the specific case, insurance enterprises will have different methods and formulas, and bases for setting up insurance reserves. There are 5 methods specified in Circular 67/2023/TT-BTC, the current Circular guiding the implementation of the Law on Insurance Business:
1. Methods, formulas, and bases for setting up unearned premium reserves for health insurance and life insurance with a term of up to 1 year, and non-life insurance.
2. Methods, formulas, and bases for setting up claim reserves.
3. Methods, formulas, and bases for setting up mathematical reserves for health insurance with a term of more than 1 year and certain life insurance operations.
4. Methods, formulas, and bases for setting up profit-sharing reserves for participating life insurance products.
5. Methods, formulas, and bases for setting up balance guarantee reserves for health insurance and life insurance.
Security deposit
Insurers must pay a security deposit into a commercial bank operating in Vietnam in an amount of 2% of the minimum requirements of charter capital or allocated capital as specified for each type of insurance company (for example, a health insurance company must pay a security deposit of VND15 billion or $630,000 equivalent) at the time of establishment of an insurance company, reinsurance company or foreign branch in Vietnam. An insurance enterprise or foreign branch may only use its security deposit to meet undertakings to purchasers of insurance when its solvency is inadequate and upon written approval of the MoF. The whole amount of their security deposit can only be withdrawn upon termination of their operation.
Product-specific legislation
Relevant advisory documentation or other requirements, including tax
Life
Minimum requirements of charter capital
1. For life insurance business (excluding unit-linked insurance and retirement insurance) and health care insurance business: VND750 billion.
2. Life insurance business and unit-linked insurance business or retirement insurance business: VND1,000 billion.
3. Life insurance business, unit-linked insurance business and retirement insurance business: VND1,300 billion.
Qualifications of the appointed actuary
1. Having the right to manage an enterprise in accordance with the Law on Enterprises.
2. Not being subject to an administrative penalty for a breach in the insurance business sector, not having been disciplined in the form of dismissal for a breach of internal rules for three consecutive years before the time of appointment; not having been prosecuted by a competent authority as prescribed by law at the time of being elected or appointed.
3. Having undergone training as an appointed actuary, and have at least 10 years of work experience as an appointed actuary in the life insurance or health insurance sector and have at least five years' work experience from the time of becoming a fellow of one of the Associations of Actuaries which are widely recognised internationally such as the Institute of Actuaries of England; the Society of Actuaries of the USA; the Institute of Actuaries of Australia; the Canadian Institute of Actuaries; or be a member of another Association of Actuaries which is an official member of the International Associations of Actuaries; or have at least five years' work experience as an appointed actuary in the life insurance or health insurance sector from the time of becoming a fellow of one of the above associations. In the case of an appointed actuary approved by the MoF before the effective date of Decree 46, the above-mentioned qualification in this paragraph will not be applicable.
4. Not having committed any breach of the professional ethics of actuaries.
5. Being an employee of the life insurer or health insurer.
6. Being a resident in Vietnam during the term of office.
Permitted scope of business
1. Insurance business, reinsurance business, reinsurance transfer.
2. Managing funds and investing capital from insurance business activities.
3. Providing auxiliary insurance services.
Insurance enterprises and branches of foreign non-life insurance enterprises are only allowed to conduct one type of insurance business, except for the following cases:
1. Life insurance enterprises conducting health insurance business;
2. Non-life insurance enterprises and branches of foreign non-life insurance enterprises conducting health insurance products with a term of up to 1 year and insurance products for death risks with a term of up to 1 year;
3. Health insurance enterprises conducting insurance products for death risks with a term of up to 1 year.
Insurance reserve
Insurance reserve for life insurance companies includes: actuarial reserve, unearned premium reserve, compensation reserve, profit distribution reserve, committed interest rate reserve and balance reserve.
Investment activities
Insurance enterprises, reinsurance enterprises and foreign branches in Vietnam are not allowed to implement the following investment activities:
1. Investment in real estate business, except in the following cases: acquiring stocks of real estate businesses listed on the securities market, fund certificates of public funds; purchasing, investing in or owning real property used as business offices, locations or treasure vaults for direct uses for their insurance business; leasing out unoccupied business establishments under their control or management; seizing real property by managing or disposing of mortgage bonds, or recovering loans secured by real property within three years from the lien date.
2. Investment in precious metals, jewels.
3. Investment in intangible fixed assets, except those used for commercial and business purposes.
4. Investment in derivatives or derivative contracts, except those listed as provisions for risks arising from insurance, reinsurance policies and portfolios of stocks that insurance companies, reinsurance companies or foreign branches in Vietnam are holding.
Outbound investment
Insurance enterprises and reinsurance enterprises are allowed to make an outbound investment with regards to the owner's equity in excess of the required charter capital and idle capital from insurance reserves of insurance policies with interests linked to foreign investment indexes and signed insurance policies with foreign organisations/individuals, the outbound investment from the said owner's equity shall only be allowed for the following forms and restrictions:
1. Establishing or contributing capital for the establishment; contribution of capital, acquisition of shares of insurers, reinsurers in foreign countries; establishing branches or representative offices, and other forms of commercial presence of insurers and reinsurers abroad without any restriction;
2.        
1. Restrictions on indirect outbound investment: Purchase of government bonds, treasury bills, and promissory notes: no restriction.
2. Bonds, treasury bills, and promissory notes issued by issuers rated by international credit rating agencies like Standard & Poor's, Moody's Investors Service and Fitch Ratings: up to 50% of the outbound investment amount.
3. Purchase of listed shares and listed fund certificates: up to 15% of the outbound investment amount.
Non-life insurance
Minimum requirements of charter capital
1. For non-life insurance business (excluding aviation insurance business and satellite insurance business) and health insurance: VND400 billion.
2. For non-life insurance business (including aviation insurance business or satellite insurance business) and health insurance: VND450 billion.
3. For non-life insurance business, including aviation insurance business and satellite insurance business and health insurance: VND500 billion.
Qualifications of an appointed actuary regarding reserves and solvency of non-life insurer
1. Having the right to manage an enterprise in accordance with the Law on Enterprises.
2. Not having been subject to an administrative penalty for a breach in the insurance business sector, not having been disciplined in the form of dismissal for a breach of internal rules for three consecutive years before the time of appointment; not having been prosecuted by a competent authority as prescribed by law at the time of being elected or appointed.
3. Been an Associate of the Associations of Actuaries being an official member of the International Associations of Actuaries; or have at least five years work experience in the non-life insurance sector and have proof of passing at least two examinations of one of the following Associations: Institute of Actuaries of England; the Society of Actuaries of the USA; the Institute of Actuaries of Australia; the Canadian Institute of Actuaries, or proof of passing exams in an actuarial training course or program recognised by the above associations as equivalent to two examinations of the Association.
4. After three years from the effective date of this Decree, the Appointed Actuary of a non-life insurer, reinsurer, or foreign branch in Vietnam must be at least an Associate of an actuary association that is an official member of the International Actuarial Association and does not break the code of ethics for actuarial services in insurance.
5. After five years from the effective date of this Decree, the Appointed Actuary of a non-life insurer, reinsurer, or foreign branch in Vietnam must be a Fellow, who has been trained in non-life insurance of an actuary association which is an official member of the International Actuarial Association and does not break the code of ethics for actuarial services in insurance.
6. Be an employee at the insurer, reinsurer, or foreign branch in Vietnam.
7. Be a resident in Vietnam during the term of office.
Permitted scope of business
1. Insurance business, reinsurance business, reinsurance transfer.
2. Managing funds and investing capital from insurance business activities.
3. Providing auxiliary insurance services.
4. Non-life insurance enterprises are not allowed to implement life insurance business/health insurance business except for health insurance products with a term of one year or less and insurance products for death risks with a term of one year or less.
Insurance reserve
Insurance reserve for non-life insurance companies includes unearned premium reserve, claim reserve and large loss fluctuation reserve.
Investment activities and outbound investment
Same as life insurance.
Reinsurance
Minimum requirements of charter capital
1. For non-life reinsurance business or both non-life reinsurance business and health reinsurance business: VND500 billion.
2. For life reinsurance business or both life reinsurance business and health reinsurance business: VND900 billion.
3. For business in all three types of life reinsurance, non-life reinsurance and health reinsurance, VND1,400 billion.
Qualifications of an appointed actuary regarding reserves and solvency of reinsurer
Same as in non-life insurance.
Permitted scope of business
Reinsurance companies and foreign reinsurance branches can be involved in the following range or area of business activities:
1. reinsurance, reinsurance cession sector;
2. management of funds and investment of funds generated from rendering reinsurance services;
3. other activities directly related to reinsurance services.
Insurance reserve
1. For non-life reinsurance: unearned premium reserve, claim reserve, and large loss fluctuation reserve.
2. For life reinsurance: actuarial reserve, unearned premium reserve, compensation reserve, profit distribution reserve, committed interest rate reserve and balance reserve.
3. For health reinsurance: actuarial reserve, unearned premium reserve, compensation reserve and balance reserve.
Investment activities and outbound investment
Same as life insurance and non-life insurance.
Investment management and markets
Overview of relevant regulation affecting insurers' investment portfolios, including Asset Liability Management (ALM)
An insurance enterprise can make investment from its equity, idle capital from insurance reserves and other lawful sources.
In addition to rules  on domestic investment of idle capital from insurance reserves as mentioned above for each type of insurance business, the following principles apply:
1. Ensure safety, liquidity and efficiency; compliance with prevailing regulations and self-responsibility rules applied to investment activities.
2. Insurance reserves may be used as investments in Vietnam only, except for idle capital from insurance reserves of insurance policies with interests linked to foreign investment indexes and signed insurance policies with foreign organisations/individuals.
3. It is prohibited for borrowed funds to be used for investment and fiduciary investment in securities, real estate business or contribution of capital to other enterprises.
4. Investment which accounts for 30% of the portfolio of investments in companies belonging to the same group of companies having a mutual ownership relationship is prohibited. This prohibition shall not apply to deposits made at credit institutions and outward investment funds existing in the form of establishment of companies or establishment of foreign branches in the receiving foreign countries.
5. Investments made in return for those of shareholders or members contributing capital or persons associated with these shareholders or members contributing capital are not allowed, except in the case of deposits made at transaction offices of shareholders or members that are credit institutions.
6. Purchase of corporate bonds issued to serve certain purposes of restructuring loans of issuing companies is not allowed.
7. In the case of fiduciary investments, trustees must be licensed to perform fiduciary investment activities falling within the scope of fiduciary investment.
An insurance enterprise may also make offshore investments but only to set up an offshore insurance company or an offshore insurance branch. Such offshore investment must be approved by the MoF.
Enforcement and investigation
Rules of regulatory investigation
To carry out the specialised inspection of insurance business, competent authorities can hire independent audit bodies, consulting companies or specialists to assess and give professional comments on several matters that are alleged to cause any impacts on inspectees' safety and health where necessary.
Complaints procedure
There is no specific rule on complaints handling procedures in insurance enterprises. Instead, such rules are as indicated in the insurance policies and must follow relevant regulations of the Civil Code and economic agreements.
Complaints about administrative decisions will be handled according to laws on complaints and denunciations, which are applied to all sectors.
Redress, including Ombudsman service
Depending on the nature and seriousness of violations, the violators may be subject to administrative sanctions (warnings, monetary fines, suspension of operation, remedies) or criminal penalties. In case of causing damages, they must compensate according to Vietnam laws.
Insurance mediation compensation schemes
As indicated in the insurance policy. The insured person has a maximum of one year to claim for indemnity from the date of occurrence of the insured event. Upon occurrence of such an insured event, the insurer must pay the indemnity within the time limit stated in the insurance policy. If there is no statement in the contract, the time limit is 15 days from the date of receipt of a complete and proper application requesting payment of indemnity.
Life and health care insurance
The insurer can pay insurance premiums on a one-off basis or in installments according to the time limit and approach agreed upon in an insurance policy.
Property insurance
Property under-insurance policy: the insurer is only responsible for indemnifying in accordance with the ratio of the sum insured to the market value of the insured property at the date of entering the contract.
Property over-insurance policy: the insurer is responsible to indemnify for losses in proportion to the market value at the time of occurrence and repay the insured the amount of premiums already paid in advance in proportion to the amount of insurance in excess of the market value of the insured property.
Double insurance policies
Upon occurrence of the insured event, each insurer is only responsible for indemnifying in accordance with the ratio of the agreed sum insured to the total sum insured under all insurance contracts that the purchaser of the insurance has entered into. The total sum of indemnity payable by all the insurers will not exceed the value of the actual property damage.
Liability insurance policies
The limit of liability is the amount of money that an insurer is bound to pay to the insured under the terms and conditions of the insurance policy.
Insolvency and policy-holder protection
Relevant resolution regime
From January 1, 2028, the regulations on the bankruptcy of insurance enterprises and reinsurance enterprises will be implemented according to Article 116 of the Insurance Business Law 2022. Specifically:
1. Firstly, after the Ministry of Finance issues a document terminating the application of control measures, insurance enterprises and reinsurance enterprises are obliged to submit a request to the Court to initiate bankruptcy proceedings in accordance with the Law on Bankruptcy; in case the insurance enterprises and reinsurance enterprises do not submit a request to initiate bankruptcy proceedings, the Ministry of Finance will submit the request.
2. Secondly, upon receiving the request to initiate bankruptcy proceedings for the above-mentioned insurance enterprises and reinsurance enterprises, the Court will initiate the procedure to declare bankruptcy, declare the insurance enterprises and reinsurance enterprises bankrupt, and immediately apply the procedure for liquidating the assets of the insurance enterprises and reinsurance enterprises without holding a creditors' meeting and implementing the business recovery procedure.
3. Thirdly, the distribution of assets of insurance enterprises and reinsurance enterprises in the event of bankruptcy will be carried out in the following order of priority: Bankruptcy costs; salary debts, severance allowances, social insurance, and health insurance for employees; compensation payments, insurance payments for claims, insurance payments that the insurance enterprises and reinsurance enterprises have accepted to pay, surrender value, policy account value, or refund of insurance premiums; financial obligations to the State; unsecured debts payable to creditors on the creditors' list; secured debts that have not been paid due to insufficient value of secured assets; owners, capital-contributing members, shareholders of insurance enterprises and reinsurance enterprises.
4. Fourthly, in case the value of assets is insufficient to pay the above-mentioned debts, the entities in the same priority order will be paid according to the corresponding percentage of the debt.
The content regarding the bankruptcy of insurance enterprises and reinsurance enterprises not specified above will be implemented according to the provisions of the Law on Bankruptcy.
Data protection
There is no separate rule governing data protection in the insurance sector in Vietnam. Instead, Vietnam's data protection laws are scattered in many pieces of legislation, which include the Civil Code, the Penal Code, the Law on Cyber Information Security, the Law on Information Technology, the Law on Telecommunications, the Law on Consumer Protection, the Law on E-Transactions, cyber-security law and relevant decrees guiding the implementation of the mentioned laws.
These laws include provisions to prevent, detect, stop and address spam, computer viruses and cyberattacks, and protect information exchanged in cyberspace.
There is no consistent definition of "personal information" in Vietnam laws. Generally speaking, personal information could be any information that could be used to identify a specific person, including information on payment transactions.
Organisations processing personal information must take appropriate management and technical measures to protect the personal information that they have collected and stored and ensure that the personal information is not lost, stolen, disclosed, modified or destroyed without consent.
Depending on the nature of violations of data protection policies, administrative fines (warning, monetary fine) and possible remedial measures or criminal penalties might apply.
Corporate governance
Managers and executives of insurance company or reinsurance company are:
1. chairperson of the managing board, member of the managing board; chairperson of the board of members, member of the board of members;
2. director or general director, vice director or deputy general director, legal representative;
3. chief accountant, director of a branch, head of a representative office, head of an operations department and the like under the company's charter.
Managers and executives of a foreign branch are:
1. director, deputy director;
2. chief accountant, head of an operations department and the like under the rules and regulations on the organisation and operation of foreign branches in Vietnam.
Allocation of these people must follow the below principles:
1. The chairperson of the managing board, chairperson of the board of members or member of the managing board, member of the board of members of an insurance company or reinsurance company cannot concurrently hold the post as the member of the managing board or the member of the board of members of another insurance company or reinsurance company in the same life insurance, non-life insurance, health insurance or reinsurance sector in Vietnam.
2. The director or director of an insurance company, reinsurance company or foreign branch in Vietnam cannot concurrently work for another insurance company, reinsurance company or foreign branch in the same life insurance, non-life insurance, health insurance or reinsurance sector in Vietnam.
3. The director or general director, director of a branch or head of a representative office of an insurance company or reinsurance company can hold only one more post like the director of a branch or the head of a representative office or the head of an operations department in the same insurance company or reinsurance company. The director of a foreign branch in Vietnam is the legal representative and can hold only one more post as the head of the operations department of that branch.
4. Meanwhile, the actuary, head of the risk management department or head of the compliance department of an insurance company, reinsurance company or foreign branch in Vietnam shall not be allowed to hold any other executive post at the same host entity; shall not be allowed to concurrently work for any other insurance company, reinsurance company or foreign branch in Vietnam. The actuary must perform the duties assigned by the minister of finance.
5. The head of the supervisory board or the controller shall not be allowed to hold any other executive post at the same host entity. The head of the supervisory board cannot concurrently hold another post as the controller or manager of any other insurance company or reinsurance company operating in Vietnam.
6. The chief accountant, head of the internal audit department in an insurance company, reinsurance company or foreign branch in Vietnam shall not be allowed to hold any other post in the same host entity; and shall not be allowed to concurrently work for any other insurance company, reinsurance company or foreign branch in Vietnam.
Financial crime prevention
Member of FATF? On FATF blacklist?
Vietnam is not a member of FATF and is on the grey list of FATF.
***
Please do not hesitate to contact Dr. Oliver Massmann under omassmann@duanemorris.com if you have any questions or want to know more details on the above. Dr. Oliver Massmann is the General Director of Duane Morris Vietnam LLC. 
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[bookmark: _Toc212726909]HCM City's total oustanding loans reach $186 bln in 10M
VET

[bookmark: _Toc212726910]Credit growth mainly focused on economic growth drivers as well as businesses and production sectors.

Total outstanding loans of credit institutions in Ho Chi Minh City were estimated at VND4.9 quadrillion ($186 billion) by the end of October this year, up 9.79% compared to the end of 2024 and 0.66% against the end of last month, according to the State Bank of Vietnam (SBV) – Region 2.
Credit growth mainly focused on economic growth drivers as well as businesses and production sectors.
Loans for small- and medium-sized enterprises reached around VND2.23 quadrillion ($84.7 billion), the agriculture and rural sector VND440 trillion ($16.7 billion), exports VND144 trillion ($5.47 billion), supporting industry VND102 trillion ($3.87 billion), and high-tech enterprises VND5.3 trillion ($201 million).
A highlight of the year is the Bank–Enterprise Connection Program, which continues to serve as a vital link between banks and the business community. As of October, disbursement reached over VND739.9 trillion ($28.1 billion) for 184,111 customers.
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[bookmark: _Toc212726911]Vietnam’s bond market heats up as major corporates return
TI
Vietnam’s corporate bond market is regaining momentum as large conglomerates join banks and brokerages in successful issuances.
From September 29-30, Vingroup JSC (VIC) raised a total of VND6 trillion ($228 million) through two domestic bond tranches. The 24-month bonds, maturing in 2027, are secured, non-convertible and non-warrant, carrying a fixed coupon of 11% per year. Proceeds will be used for debt restructuring.
Separately, Vingroup is preparing to issue up to $325 million of international bonds. The notes will be unsecured, non-convertible, and non-warrant, but come with an option to convert into shares of its subsidiary Vinpearl JSC (VPL).
The bonds, carrying an expected coupon of 5.5%, will be listed on the Vienna Stock Exchange and not offered or traded in Vietnam.
Ha Long Sun Co. Ltd., a member of major developer Sun Group, which develops a VND72 trillion ($2.74 billion) project in Dong Nai province, raised VND408 billion ($15.51 million) via a private placement issue of bonds on October 16, maturing on October 10, 2030.
The company resumed issuance in July after a three-year pause, and has so far sold four tranches worth a combined VND1.29 trillion ($49.12 million) with maturities from two to five years and mixed coupons.
Between October 13 and 14, four other issuers raised a total of VND24 trillion ($912.37 million) through five bond tranches, with maturities of 12-36 months and coupons ranging from 8.95% to 9.8%.
These included Truong Minh Real Estate Investment and Development Co. (VND4.5 trillion), Hai Dang Real Estate Investment and Development Co. (VND3.8 trillion), Hung Phat Invest Hanoi Co. (VND7.65 trillion), and New Era T&T JSC (two tranches totaling VND8.05 trillion).
Other property developers issued smaller amounts, including Khai Hoan Land Group (VND80 billion), Thu Thua Industrial and Urban Development JSC (VND100 billion), and Ba Ria-Vung Tau Housing Development JSC (VND300 billion).
Most new issuance used for debt rollover
According to S&I Ratings, VND432.5 trillion ($16.44 billion) worth of bonds were issued in the first nine months of this year, up 37% from a year earlier.
In the third quarter alone, there were 155 corporate bond issuances, including 154 domestic deals worth VND156.1 trillion and one overseas issue from VPBank worth $300 million.
However, most issuances were aimed at debt rollover or capital replenishment, with limited new capital demand. The corporate bond market remains small, equivalent to just 7.8% of total banking credit or about 11% of GDP, and continues to expand more slowly than credit and equities.
S&I Ratings expects that gradual improvements in the regulatory framework will help rebuild investor confidence and support both the scale and quality of the market.
Coupon rates among banks have begun rising after bottoming out earlier this year, averaging 6.18% in Q3 versus 5.81% in Q2 and 5.95% a year earlier - the highest in six quarters, according to S&I Ratings.
Most major banks, including Techcombank, ACB, MBBank, VPBank, TPBank, OCB, MSB, SHB, Nam A Bank, and Bac A Bank, reported higher coupon rates compared to the previous quarter and extended average maturities from 5.6 to 5.9 years, reflecting stronger funding needs as credit growth accelerates while policy rates remain low.
In contrast, coupon rates have fallen among many real estate and manufacturing issuers, down by 50-150 basis points. Over the past year, real estate firms such as Vingroup and Vinhomes cut rates from 12.5% to 11%, TCO Real Estate from 9.6% to 9%, AAC from 10% to 9.1%, and Van Phu Invest from 11% to 10%.
Similar declines were seen in non-bank financial firms such as Techcom Securities (7.92% to 7%), Bao Minh Securities (10% to 8.5%), and F88 (11% to 10%). Manufacturers including Vietjet and Thanh Thanh Cong-Bien Hoa also saw lower coupon trends.
Analysts said improving business conditions and a recovering property market - aided by new legal reforms - have strengthened corporate credit profiles and repayment capacity across several sectors.
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[bookmark: _Toc212726913]Standard Chartered raises Vietnam’s 2025 GDP growth forecast to 7.5%
[bookmark: _Toc212726914]VNA
[bookmark: _Toc212726915]Standard Chartered has revised its forecast for Vietnam’s economic growth in 2025 to 7.5%, up from its earlier projection of 6.1%.
The bank also raised its 2026 growth forecast for the country from 6.2% to 7.2%.
In its latest macroeconomic report, Standard Chartered highlighted Vietnam’s growing role in the global supply chain, driven by robust trade performance and deeper integration into global trade through multiple free trade agreements (FTAs).
Total export value reached $42.7 billion in September 2025, up 24.7% year-on-year, driven by strong growth in key sectors such as electronics and computers (+66.2%), telephones (+17.5%), and machinery (+11.6%).
Imports also rose by 24.9% to $39.8 billion, led by electronics and computer supplies (+43.6%) and machinery (+33.6%), signalling continued expansion in production and industrial capacity.
The bank noted that Vietnam’s external position remains resilient, supported by robust trade and a resilient FX outlook. After being depleted amid USD strength prior to this year, FX reserves are likely to be rebuilt, reflecting improved macroeconomic stability and a healthy trade performance.
Domestic credit growth has also accelerated, signalling continued economic recovery even without policy rate cuts. Credit growth is now above 15% year-on-year, reflecting improving business confidence and rising finance demand. Lending growth remains robust, supported by favourable liquidity conditions and government measures to stimulate growth.
Foreign direct investment (FDI) continues to be a key growth driver. In the first nine months of 2025, disbursed FDI rose 8.5% to 18.8 billion USD, while registered FDI increased 15.2% to 28.5 billion USD year-on-year.
Standard Chartered economists expect the refinancing rate to remain at 4.5% for the rest of 2025 and 2026, with accommodative conditions supporting investment and expansion.
Tim Leelahaphan, Senior Economist for Vietnam and Thailand at Standard Chartered, said Vietnam's resilience and adaptability are evidenced by its successful attraction of strong FDI and robust export growth, solidifying its strategic role in global supply chain diversification and pointing to strong prospects for continued economic expansion.
The bank maintained its forecast for the USD/VND exchange rate at 26,300 in 2025 and 26,750 in 2026, while lowering its inflation projection to 3.4% in 2025 and 3.7% in 2026, reflecting stronger-than-expected growth momentum and easing price pressures.
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[bookmark: _Toc212726916]Vietnamese textile industry focuses on higher value, export growth
[bookmark: _Toc212726917]VNA
To remain globally competitive, Vietnamese garment and textile producers must increase productivity, invest in modern equipment and automation, diversify product lines, and expand into high-end, specialised markets.
As Vietnam’s textile and garment exports continue to grow, companies are increasingly focusing on boosting productivity and adding value to their products, investing in smart factories and streamlining operations to enhance efficiency and competitiveness in the global market.
The sector recorded nearly 34.8 billion USD in export value in the first nine months of 2025, up 7.7% from the same period last year, despite challenging global market conditions. This performance sets the stage for the sector to achieve its full-year export target of 48 billion USD.
Many enterprises have confirmed orders through November and are negotiating those for the final months of the year.
Nguyen Ngoc Binh, CEO of Hoa Tho Textile Corporation, noted that market volatility has required measures to stabilise production and maintain exports. The company achieved over 4.2 trillion VND (nearly 160 million USD) in revenue over nine months, 83% of its annual plan, with a pre-tax profit of 329 billion VND, or 91% of the target.
To meet year-end goals, the company plans to optimise equipment and labour efficiency, improve product quality, and align production with market demand while preparing model smart factories for the future.
Binh highlighted pressures from global supply and demand fluctuations. For instance, the US market is expected to see lower consumption due to rising consumer prices, while the EU and Japanese markets increasingly demand green-certified products.
Rising minimum wages in 2026 will also affect labour costs, prompting firms to invest in workforce training, welfare improvements, and automation.
Than Duc Viet, CEO of May 10 Corporation, reported 104% of its revenue plan after nine months, driven mainly by exports, but noted pressures from declining order volumes, low unit prices, and geopolitical uncertainties.
Vinatex CEO Cao Huu Hieu added that US retaliatory tariffs have reduced orders by 20-30%, highlighting risks for companies, as the US accounts for over 40% of Vietnam’s garment exports.
Boosting position in global supply chain
Despite challenges, Vinatex reported 14.5 trillion VND in revenue in the nine-month period, reaching 79% of its annual plan, and 1.04 trillion VND in pre-tax profit, exceeding the target by 14% and doubling the figure in the same period last year. Flexible strategies and close market monitoring helped the company achieve these results.
Among the total garment and textile export value of 34.8 billion USD, garments fetched 27.8 billion USD and the remaining came from other products such as fabrics, yarn, and technical textiles.
The sector has benefited from its presence in nearly 140 countries, supporting continued growth, especially during peak seasonal demand.
However, the industry remains highly dependent on imported raw materials, particularly from China, with cotton entirely imported and fibre largely sourced abroad. Most firms focus on processing and have yet to develop higher value-added stages such as design, branding, and distribution.
To remain competitive, enterprises must increase productivity, invest in modern equipment and automation, diversify product lines, and expand into high-end, specialised markets. Developing domestic raw material sources, product development centres, and integrated industrial zones will strengthen Vietnam’s position in the global textile and garment supply chain.
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[bookmark: _Toc212726919]Intel reveals plans to expand operations in Vietnam
VIR

US chipmaker Intel plans to shift its assembly, packaging, and testing operations from its Costa Rica facility to potential markets such as Vietnam, part of its ongoing global strategic transition and adjustments to optimise its manufacturing operations.
"The shifting plan is to enhance its efficiency and competitiveness. Intel Products Vietnam (IPV) expects local authorities to help with equipment operation licensing and ensure air freight security during the import of production lines to the Saigon Hi-Tech Park, where the facility is located," said Kenneth Tse, general director of IPV, at a meeting on October 24 with Chairman of Ho Chi Minh City People’s Committee Nguyen Van Duoc.
Earlier this month, Intel began recruiting additional staff in Vietnam through the end of 2025, mainly production technicians. IPV said the move is part of efforts to prepare its workforce for manufacturing expansion. However, the number of new staff or the timeline for the new production lines to begin operation has not been disclosed.
The plant in Vietnam is Intel’s largest assembly and testing facility, accounting for more than half of its global output and employing over 6,000 workers. The facility has adopted new technologies, including Intel’s most advanced 18A chip line.
After nearly 20 years of operation in Vietnam, it has exported more than four billion units, contributing over $100 billion to Vietnam’s export turnover as of the second quarter this year.
“Intel’s presence at the Saigon Hi-Tech Park stands out as a highlight in attracting high-quality foreign investment, creating jobs, and fostering the spread of scientific, technological, and innovation capabilities across Vietnam,” said Duoc.
“The city wants to attract high-quality external resources, particularly capital, technology, advanced management, and expertise from leading global corporations such as Intel,” he added.
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[bookmark: _Toc212726920]AEON Vietnam expands retail footprint in 2025
VIR

Japanese retail giant AEON Vietnam is accelerating its expansion plans in 2025, following the opening of two new business locations in October, marking a new phase in the company's strategy to diversify retail formats and scale operations across different regions.
With this direction, AEON aims to maintain an annual revenue growth rate of around 30 per cent, driven by both existing and upcoming retail centres.
Under its long-term vision, AEON Group in Vietnam targets to triple its operational scale by 2030 through nationwide expansion. The group’s total investment in Vietnam has now reached approximately $1.5 billion, with a similar amount projected for the next decade to continue developing its retail ecosystem and driving sustainable growth in the market.
During the first ten months of this year, AEON Vietnam opened a series of new locations, including AEON Xuan Thuy in Hanoi in January, and AEON Van Giang in Hung Yen and AEON Tan An in Tay Ninh in October, alongside new MaxValu supermarkets and speciality stores.
By the end of 2025, AEON expects to operate eight shopping centres, 15 general merchandise stores and supermarkets, 45 medium and small supermarkets, 180 convenience stores, 29 speciality shops, and one cosmetics and pharmaceuticals store.
Tezuka Daisuke, executive officer of AEON Group, chief representative of AEON in Vietnam, and general director of AEON Vietnam, emphasised, “With Vietnam’s strong growth potential and dynamic market, we have identified it as one of AEON’s key strategic markets alongside Japan. As part of our 2030 development plan, we are accelerating efforts to strengthen our footprint in this priority market.”
In 2025, AEON Vietnam is advancing its development strategy along two key directions. The first focuses on regional expansion, reaching beyond Hanoi and Ho Chi Minh City to other promising provinces across the Red River Delta, Central Vietnam, and the Mekong Delta. The second centres on retail model diversification, catering to the varied consumption patterns and demands of local communities.
In suburban areas with larger land availability, AEON plans to develop large-scale and mid-sized shopping centres, while in urban and nearby districts, the company will focus on general merchandise store and supermarket models. These will not only be located within AEON’s own shopping centres, but also in commercial complexes developed by real estate partners.
In parallel, AEON Vietnam continues to expand its MaxValu and speciality store systems, with flexible store sizes and product assortments tailored to the characteristics of each area.
These initiatives demonstrate AEON Vietnam’s consistent efforts to sustain around 30 per cent annual growth, expand its retail network, and consolidate its position as one of Vietnam’s leading international retail groups.
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[bookmark: _Toc212726922]Industrial expansion accelerates across northern Vietnam
VIR

Northern Vietnam’s industrial real estate sector is witnessing rapid expansion as it cements its position as a key manufacturing and investment hub. Yet, despite strong growth in new supply, demand continues to surge well beyond available capacity.
Occupancy rates remain high in Hanoi, Bac Ninh, and Haiphong, underscoring the persistent need for high-quality industrial facilities. The total industrial land supply in the northern key economic region has now reached 23,563 hectares, up 37 per cent compared to the period before administrative mergers across the country.
In the first quarter alone, three new industrial parks (IPs) were launched in Phu Tho, Haiphong, and Ninh Binh, adding more than 700 ha of leasable land. The expansion highlights the north’s accelerating industrialisation and its efforts to close the gap with the south.
According to the latest report from Cushman & Wakefield, the average occupancy rate in northern IPs stands at 67 per cent. Demand remains particularly strong in several key provinces, with Hanoi nearing full capacity and Bac Ninh maintaining an 86 per cent occupancy rate. Leasing activity is driven mainly by electronics, circuit board, and high-tech component manufacturers.
The average rental rate reached $133 per square metre per lease cycle, up 4 per cent on-year, continuing a steady upward trend.
By 2028, northern Vietnam is projected to add about 6,500 ha of new industrial land. Among the key developments, Ninh Binh stands out with the Dong Van V and VI industrial park projects by Western Pacific, offering nearly 500ha for lease and an initial investment of around VND2.9 trillion ($116 million).
Developed under the Industrial Park & Logistics Cluster (LIC) model, Dong Van V features ready-built infrastructure, five-storey factories, and flexible land plots starting from 0.5ha – designed to attract both foreign investors and small and medium-sized enterprises (SMEs).
"Our goal is to develop physical infrastructure while creating an integrated industrial park ecosystem with comprehensive logistics," said Tran Anh Vuong, CEO of Western Pacific. "One where global investors and SMEs can connect, optimise value chains, and promote sustainable regional supply chain development."
Dong Van V IP focuses on enabling SMEs and suppliers in multi-tiered industrial chains to engage more deeply in the production ecosystem. Tier 2 suppliers, those producing specialised components or subassemblies for Tier 1 firms (which directly integrate into original equipment manufacturer end products), will receive priority support.
Meanwhile, Tier 3 suppliers, providing raw materials or semi-processed inputs to Tier 2, are also encouraged to participate, forming a closed three-tier supply chain that supports manufacturing at multiple levels of complexity and scale.
According to Cushman & Wakefield, as of the third quarter, Ninh Binh will have 5,000ha of industrial land and 3,000ha of planned expansion. Rental prices, ranging from $130–$140 per sq.m for lease cycle, are far lower than neighbouring areas, strongly attracting capital from Korea, Japan, China, the US, and Europe.
Major manufacturers such as Honda, Canon, Hyundai, and LG Display have already chosen Ninh Binh as a production hub, creating an industrial hive effect that spreads across the region.
Ready-built factory (RBF) supply in the North has reached 5.1 million sq.m, up 14 per cent. In the third quarter alone, nearly 100,000 sq.m of new space was added, including KTG Industrial VSIP Bac Ninh 2 (43,000 sq.m) and another project in Hung Yen province.
The occupancy rate of IPs remains high at 87 per cent, up 4 percentage points from the previous quarter. Hotspots include Hanoi (nearly 100 per cent), Hung Yen (93 per cent), Haiphong (87 per cent), and Bac Ninh (86 per cent).
The ready-built warehouse (RBW) segment is also vibrant, particularly in Bac Ninh and Haiphong, with total supply reaching 3.4 million sq.m, up 7.6 per cent. The occupancy rate increased 7 percentage points to 77 per cent, driven by year-end storage demand.
The expansion of administrative boundaries is forming a northern industrial belt with significant regional connectivity. A series of key projects such as Gia Binh International Airport and the expanded North-South Expressway will serve as new logistics backbones, helping reduce supply chain costs for enterprises.
Administrative mergers and infrastructure investments are shaping a seamless industrial-logistics ecosystem, paving the way for large-scale e-commerce distribution centres.
In summary, the northern region is entering a dual-growth cycle, expanding in both scale and quality. The administrative merger not only enlarges the map but also repositions the north as a new industrial growth pole for Vietnam.
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[bookmark: _Toc212726923]Saint-Gobain’s impressive footprint in the Vietnamese green building ecosystem
VIR

Saint-Gobain is at the forefront of Vietnam’s green construction movement, offering a comprehensive system of sustainable building materials that meet international standards and are featured in many of the country’s landmark projects.
In Vietnam, Saint-Gobain is recognised as a pioneer in green building materials, providing certified solutions that comply with LEED, GreenMark, and LOTUS standards. The company’s commitment to sustainability starts within its own operations. Its Hanoi office, certified LOTUS Gold by the Vietnam Green Building Council, exemplifies energy efficiency, acoustic comfort, and user wellbeing through the use of advanced insulation, soundproofing, and heat-reducing materials.
This green mindset extends across Saint-Gobain’s construction partners in Vietnam. The country now counts 559 certified green buildings, double the number recorded in 2023. Its solutions are present in many of these, including the Lego factory in former Binh Duong province, the Pandora factory, Daikin’s headquarters, the C.P. Group’s office building, and the Celesta Rise residential complex.
At the Lego factory, located in what is now part of Ho Chi Minh City, the company’s first carbon-neutral facility in Vietnam demonstrates its role in supporting sustainable industrial development. Saint-Gobain has contributed over 10 types of green materials across five solution systems: ceilings, partitions, roofing, framing, and HVAC ducts.
Key products include Vinh Tuong moisture-resistant and fire-resistant gypsum boards, frames, DURAflex Low-Carbon cement boards, and more than 160,000 sq.m of glasswool and stonewool.
These materials deliver measurable sustainability benefits. Vinh Tuong lightweight gypsum walls can reduce global warming potential by up to 79 per cent, while cutting 67 per cent in energy use and 81 per cent in water consumption compared to traditional brick walls. Isover glasswool, made from 59 per cent recycled content, enhances thermal and acoustic performance. The DURAflex Low-Carbon boards reduce CO2 emissions by 20 per cent compared with 2018 levels.
Through a one-stop and multi-solution strategy, Saint-Gobain provides developers and contractors with an integrated suite of green materials from foundation to ceiling. About 70 per cent of its portfolio directly contributes to sustainability goals such as reducing carbon emissions, conserving energy, and protecting natural resources.
The company also applies Life Cycle Assessments and issues Environmental Product Declarations to transparently measure and disclose the environmental impact of its products. All 10 Saint-Gobain factories in Vietnam operate under World Class Manufacturing standards, ensuring consistent quality, efficient production, and reliable supply for large-scale projects.
According to Precedence Research, the global market for green building materials is projected to reach $1.5 trillion by 2034, nearly triple its current value. The share of green materials in total construction output is expected to rise from 37 per cent to 75 per cent, underscoring a worldwide shift towards environmentally responsible design and construction practices.
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[bookmark: _Toc212726925]Vietnam plans to pilot carbon credit exchange by late 2026
[bookmark: _Toc212726926]VIR
Vietnam will pilot its first carbon credit exchange by late 2026, a key step towards building a national carbon market and advancing its net-zero 2050 goal.
National Assembly General Secretary Le Quang Manh made the announcement while presenting a report on the implementation of the Law on Environmental Protection (2020) at a National Assembly meeting on October 28. This is among six urgent tasks Vietnam is targeting to complete by the end of 2026 to advance its environmental protection policy.
He noted, “The carbon credit exchange, a key step towards developing the national carbon market, will begin pilot operations by late next year, about one year later than the initial plan of 2025.”
A carbon market enables the trading of greenhouse gas (GHG) emission rights, allowing companies and organisations to purchase credits or emission quotas to offset their carbon emissions and meet voluntary or mandatory reduction targets. Sellers, meanwhile, are those with surplus allowances or who generate carbon credits through certified emission-reduction projects.
Under the draft decree on the domestic carbon credit exchange, two products will be traded: emission quotas and carbon credits. The Ministry of Natural Resources and Environment is also preparing a draft decree on international carbon credit and emission reduction trading, expected to be submitted to the government this year.
During discussions at the National Assembly, Nguyen Thi Lan Anh, deputy director of Lao Cai Department of Science and Technology, urged Vietnam to put the carbon exchange into official operation to foster a green economy and achieve its net-zero goal by 2050 commitment.
She emphasised the need for technical and financial support policies to help businesses, especially small- and medium-sized enterprises (SMEs), participate in the market. “Provinces with large forest coverage should be prioritised to join early. State policies should also encourage the development of special-use forests to both prevent natural disasters and create key carbon ecological zones,” she said.
Despite Vietnam’s favourable conditions to develop a carbon trading market, Ha Hong Hanh, deputy head of the Propaganda and Mass Mobilisation Committee of Khanh Hoa province, pointed out several challenges.
“Currently, only two to three centres in the country are capable of conducting internationally accredited GHG inventories, and emission data in many sectors remain incomplete. This hampers the setting of emission quotas and verification of reduction outcomes,” she said.
She also noted that domestic firms currently have to sell their carbon credits through international intermediaries, which raises costs and reduces their actual benefits. Hanh proposed improving the legal framework, especially decrees governing carbon exchange operations and the allocation and trading of emission quotas, and called for a unified national database on GHG emissions connecting central agencies and enterprises.
She further suggested, “Financial support for SMEs is needed to cover auditing and registration costs, while pioneering emission-reducing businesses should receive incentives such as tax breaks or access to green credit.”
Beyond carbon market development, NA General Secretary Le Quang Manh said, “Vietnam will issue and implement a National Action Plan on Air Pollution Control and Environmental Quality Management, and urgent measures to curb and mitigate air pollution in Hanoi and Ho Chi Minh City will be rolled out immediately.”
“A real-time online GHG inventory information system will also be established to analyse and report emission data efficiently. By the end of 2026, a national environmental database will be fully operational and interconnected with national data systems, allowing real-time data sharing,” she added.
The supervisory delegation noted significant progress in environmental protection efforts. Three of the five targets set forth in 2025 have already been exceeded, including the rate of urban solid waste collected and treated to meet standards, the percentage of industrial zones with centralised wastewater treatment systems, and forest coverage. Major pollution sources are now closely monitored, preventing large-scale environmental incidents.
However, the report also highlighted several ongoing issues. Environmental pollution remains a complex issue, particularly in major cities, where fine dust is a significant concern. Sometimes, Hanoi and Ho Chi Minh City rank among the most polluted urban areas globally.
Infrastructure for environmental protection, especially for solid waste collection and treatment, remains outdated and insufficient. Only about 18 per cent of total urban wastewater is currently collected and treated. Nationwide, just 31.5 per cent of industrial clusters and 16.6 per cent of craft villages have invested in centralised wastewater treatment systems that meet environmental standards.
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[bookmark: _Toc212726927]Central Vietnam province Gia Lai okays 3 large-scale wind power projects
TIV
Gia Lai province has granted in-principle approvals to three large-scale wind power projects with total registered capital mounting to VND19.35 trillion ($734.9 million).
The south-central coastal province of Binh Dinh, which boasts great potential for wind power development, and the Central Highlands province of Gia Lai were merged in July to form the new Gia Lai.
The projects include the 146MW Vinh Thuan wind power plant, the 160MW Van Canh 1 wind power plant, and the 180MW Van Canh 2 wind power plant.
According to the provincial People’s Committee, the three projects will be developed upon investor selection via bidding. Each project will operate for 50 years and is expected to be completed within 36 months.
The Vinh Thuan plant will cover over 50 hectares in Vinh Quang commune (formerly Vinh Thuan commune, Vinh Thanh district, Binh Dinh province). The project has a designed capacity of 143 MW, producing an estimated 239.9 million kWh annually, and will connect to the 110 kV national power grid.
Its total investment is VND4.68 trillion ($177.74 million), including VND4.65 trillion for construction costs and the remainder allocated for land compensation and resettlement.
The Van Canh 2 plant will occupy over 62 ha in Canh Lien and Van Canh communes. It will have a capacity of 180 MW, generating about 632.2 million kWh per year, and will connect to the 220 kV grid.
The project’s total investment exceeds VND7.77 trillion ($295 million), with VND7.74 trillion for implementation and VND27 billion for land compensation and resettlement.
Investor selection is scheduled for Q2/2026, with construction starting in Q2/2026, completion expected in Q3/2028, and commercial operation in Q4/2028.
Meanwhile, the Van Canh 1 plant will cover 56 hectares in Canh Lien Commune, with a designed capacity of 160 MW and an investment of VND6.9 trillion ($262 million).
The Gia Lai People’s Committee has required investors to ensure that all equipment used in the three projects has verified origins and meets technical and safety standards as assessed by competent authorities.
Developers must also survey forest conditions to determine the affected forest area and complete procedures to convert land-use purposes per regulations.
These three wind power projects, along with the Hon Trau wind power plant (Phase 1) (49.22 ha, 750 MW), are among 22 land-use projects approved by the provincial People’s Council in May 2025 for investor selection through bidding.
All the projects are included in the adjusted National Power Development Plan for 2021-2030, with a vision to 2050 (PDP VIII).
The Van Canh 1 and Van Canh 2 projects were proposed by Nam Hai Technology Co., Ltd., which installed wind-measurement towers in August 2024. Similarly, the Vinh Thuan plant was proposed by WPD Vietnam, a subsidiary of Germany’s WPD Group, which began collecting wind data in July 2024.
At the Gia Lai Investment Promotion Conference 2025 in August, provincial authorities signed an MoU on collaboration with VinEnergo JSC, a subsidiary of Vietnam’s leading private conglomerate Vingroup, to develop renewable energy across Gia Lai with a total capacity of 20 GW and an estimated investment of $24 billion by 2035.
Previously, Singapore-headquartered Nexif Ratch Energy SE Asia Co., Ltd. had been selected as the investor for the VND5.7 trillion ($216.3 million) Van Canh Binh Dinh wind power plant project in the province.
The plant will have a designed capacity of 143 MW, generating approximately 391.8 million kWh of electricity per year. It is expected to be fully completed within 36 months from the date the investor is officially approved.
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[bookmark: _Toc212726929]Key legal instruments on finance, banking, and social insurance to take effect in November 2025
VLLF


Several new regulations will come into force this November, covering areas ranging from social insurance and banking supervision to gold and gemstone management and non-cash payment services. These instruments aim to strengthen compliance, transparency, and support digital transformation in the economy.
Exceptions to social insurance payment evasion effective from November 30
On October 16, 2025, the Government issued Decree 274/2025/ND-CP, detailing several provisions of the Law on Social Insurance regarding delay or evasion in compulsory social insurance and unemployment insurance contributions, as well as regulations on complaints and denunciations in this field. The Decree will take effect on November 30, 2025.
Article 4 of the Decree specifies cases that are not considered evasion when the failure to pay insurance premiums arises from officially declared events related to natural disaster prevention, emergency situations, civil defense, or epidemic control.
These include storms, floods, inundations, earthquakes, major fires, prolonged droughts, and other severe natural disasters that directly and seriously affect business operations; dangerous epidemics officially declared by state authorities that significantly impact employers’ operations and financial capacity; emergency situations under the law causing sudden and unexpected disruptions; and other force majeure events as defined by the Civil Code.
These exceptions aim to ensure fairness for employers facing unavoidable circumstances while maintaining strict oversight of social insurance obligations.
New national economic classification system to apply from November 15
From November 15, 2025, Vietnam will apply a new national economic classification system under Decision 36/2025/QD-TTg, dated September 29, 2025, replacing Decision 27/2018/QD-TTg.
The updated system standardizes sector codes to reflect trends in digital transformation, green economic development, and international integration, and sets out clear principles for using these codes in business registration, investment registration, state statistics, and administrative databases.
Enterprises are required to review and update their registered business codes to ensure consistency and avoid discrepancies in administrative procedures and statistical reporting. The new framework is expected to synchronize national economic data and enhance the effectiveness of policy planning and governance.
Credit institutions to be rated under new criteria from November 1
Circular 21/2025/TT-NHNN of the State Bank of Vietnam (SBV), on the classification of credit institutions and foreign bank branches, will take effect on November 1, 2025. The Circular sets out principles, methods, and criteria for assessing and ranking institutions to ensure the ratings accurately reflect operational performance and risk levels while complying with legal regulations.
Credit institutions and foreign bank branches will be divided into six peer groups: (i) large commercial banks (average quarterly total assets exceeding VND 300 trillion); (ii) small commercial banks (equal to or below VND 300 trillion); (iii) foreign bank branches; (iv) finance companies (including general, factoring, and consumer finance companies); (v) financial leasing companies; and (vi) cooperative banks.
Each entity will be evaluated using both quantitative and qualitative indicators measuring financial soundness, compliance, and management quality. Based on the final score, institutions will be rated A (Good), B (Fair), C (Average), D (Weak), or E (Poor).
Declaration required for gemstones worth from VND 400 million when entering or leaving Vietnam from November 1
Circular 27/2025/TT-NHNN, guiding the implementation of several articles of the Law on Anti-Money Laundering, will take effect on November 1, 2025.
A notable provision requires travelers carrying gemstones or precious metals valued at VND 400 million or more (around USD 16,000) when entering or leaving Vietnam to declare and present relevant documents to customs authorities.
The declaration applies to silver, platinum, jewelry or handicrafts made from these metals, alloys containing silver or platinum, and gemstones such as diamonds, rubies, sapphires, and emeralds, as well as negotiable instruments worth VND 400 million or more.
For foreign currencies, Vietnamese dong cash, and gold, declaration thresholds follow existing regulations. Required documents include original or certified invoices or other proof of lawful origin; if issued in a foreign language, they must be accompanied by a certified Vietnamese translation.
This regulation aims to strengthen transparency and anti-money laundering compliance in cross-border asset transactions.
Amended regulations on non-cash payment services
The SBV issued Circular 30/2025/TT-NHNN on September 30, amending Circular 15/2024/TT-NHNN on non-cash payment services. The Circular will take effect on November 18, 2025, except Article 7.2, which will become effective on April 1, 2026.
The new rules strengthen customer identity verification requirements. Accordingly, Vietnamese citizens must present a citizen identity card or level-2 electronic identification (eID) when using payment services. Meanwhile, foreign residents in Vietnam must present a passport, equivalent document, or level-2 eID.
The Circular also tightens the responsibilities of payment service providers in complaint handling and violation reporting, while requiring that online payment systems not experience interruptions exceeding four hours per year.
If disruptions last more than 30 minutes or maintenance occurs without prior notice, payment service providers must report to the SBV within four hours and submit a detailed report within three working days.
The regulation aims to enhance safety, reliability, and transparency in electronic payments in line with the national digital transformation strategy.
Banks allowed to deliver and receive gold bars from November 15
 On September 30, 2025, the SBV issued Circular 33/2025/TT-NHNN, amending Circular 17/2014/TT-NHNN on the classification, packaging, and delivery of precious metals and gemstones. The new Circular will take effect on November 15, 2025.
Accordingly, credit institutions are permitted to deliver and receive gold bars under purchase, sale, or processing contracts. All deliveries must comply with regulations, be properly sealed and accompanied with required documentations.
The Circular classifies gold into three categories: jewelry and fine-art gold (purity of 8 karats or higher); gold bars (with clear serial numbers and specifications); and raw gold (in ingot, grain, or sheet form).
Packaging and sealing requirements have also been tightened. Gold bars of the same quality must be packaged in lots of 100 or multiples thereof (up to 500 bars), while raw gold must be packed in lots of 5 or multiples thereof (up to 25 ingots), using non-corrosive metal containers that are sealed and clearly labeled. Particularly for gold bars, packaging must include anti-counterfeiting features in line with standards set by licensed commercial banks or authorized gold producers.
The regulation aims to ensure standardization, traceability, and security in gold trading and management within the banking system.
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[bookmark: _Toc212726930]No VAT exemption to be applicable to the sale of secured assets
VET

[bookmark: _Toc212726931]The Ministry of Finance maintains its stance of not expanding the scope of VAT exemption for the sale of secured assets...
The Ministry of Finance (MoF) has just responded to the proposal of the Vietnam Bank for Agriculture and Rural Development on value-added tax (VAT) policy for the sale of secured assets.
According to a report forwarded by the Ministry of Justice, the bank that draft amendment to the VAT Law clearly stipulate that VAT exemption should be applicable to the sale of collateral assets by credit institutions, enforcement agencies, or borrowers selling on behalf of lenders to repay secured loans.
The bank argued that selling collateral assets is not a regular business activity but a debt recovery measure. Imposing VAT would increase the cost of debt resolution, reduce the attractiveness of the assets when sold, and prolong the debt recovery process.
However, in its response, the MoF stated that the sale of collateral assets is considered a regular sale of goods. Therefore, to ensure the continuity of the VAT system, the sale of such assets is subject to VAT. The Ministry emphasized that all related input VAT will be deductible according to regulations.
The Ministry also clarified that this issue was considered and explained during the drafting of the VAT Law No. 48/2024/QH15. 
Thus, only collateral assets handled by state-established debt trading organizations are exempt from VAT. Other cases, including the sale of collateral assets by credit institutions or enforcement agencies, remain subject to VAT to ensure consistency and the input deduction mechanism of the VAT system.
Additionally, the MoF referenced Clause 1, Article 4, and Clause 25, Article 5 of the VAT Law No. 48/2024/QH15, stating that if the collateral assets belong to non-business organizations or individuals not subject to VAT, their sale is also not subject to VAT.
In conclusion, the MoF maintains its stance that the sale of collateral assets by credit institutions and enforcement agencies is subject to VAT to ensure consistency within the tax system and the input deduction mechanism of VAT.
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