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[bookmark: _Toc219985588]VIETNAM’S UPGRADE TO EMERGING MARKET STATUS (2026): WHAT FOREIGN INVESTORS MUST DO NOW TO BE READY
 Dr. Oliver Massmann - Duane Morris Vietnam LLC

The waiting game is over. FTSE Russell has officially announced that Vietnam will be reclassified to Secondary Emerging Market (EM) status effective September 2026. For foreign investors, this is no longer a "if" but a "when." The window to position capital before the massive liquidity wave hits is closing fast. This article outlines the new rules of engagement, where the smart money is positioning, and the structural pitfalls that could trap the unprepared.

1. What the FTSE upgrade really changes (and what it doesn’t)
The upgrade is a structural transformation, not just a label change. It fundamentally alters the "plumbing" of how foreign money enters Vietnam via changes in legislation made for Vietnam to gain the status. 
1. The "Pre-funding" Removal is the Game Changer: Historically, Vietnam required foreign investors to have 100% cash on hand before placing a trade. This was a deal-breaker for global institutional investors. The new Non-Prefunding (NPF) model introduced to get the status for Vietnam allows investors to settle trades similar to developed markets (T+2), removing the single biggest friction point for capital entry.
1. Visibility and Liquidity: Inclusion in the FTSE Emerging Index forces passive funds (ETFs) that track this index to automatically buy Vietnamese stocks. This creates a guaranteed "floor" of demand that did not exist before.
What it DOESN'T Change: It does not immediately remove all Foreign Ownership Limits (FOL) across the board. While liquidity will improve, the legal caps on how much of a bank or telecom company you can own remain in place. Investors must still navigate these "rooms" and structure their investments upon entering into Vietnam.
 
1. Sectors under immediate regulatory stress 
The government is racing to upgrade regulations to match the market status. This creates specific "stress points" where opportunities are hidden.
1. Banking: The sector is hungry for capital. To meet Basel III standards and sustain credit growth, banks need foreign equity. It is important for investors to watch for banks undergoing "mandatory transfer" (banks required to take over weak banks). New decrees allow these specific banks to lift the foreign ownership limit from 30% to 49%. This is a rare window for foreign strategic investors to gain significant control.
1. Energy: The implementation of Power Development Plan VIII (PDP8) is now in the "hard" phase—pricing negotiations. In other words, investors in renewable energy are facing strict price ceilings. However, the inauguration of the first LNG power plants signals a shift. The government is fast-tracking LNG legal frameworks to prevent power shortages, making this a prime sector for infrastructure investors who can navigate Public-Private Partnership (PPP) laws.
1. Real Estate: The trio of new laws (Law on Land, Law on Housing, Law on Real Estate Business) effective recently has cleared the legal logjam but raised compliance bars. According to the new laws, access to land is cleaner but more expensive due to market-based land valuation. 
 
1. Structuring pitfalls we already see
As interest spikes, we see will investors rushing in and making avoidable structural errors that hurt them later. Below are some of the structuring pitfalls we are likely to witness in the next course of business in Vietnam.
1. Thin Capitalization: To accelerate the process of setting up a company in Vietnam, we have seen investors establishing companies with minimal capital (e.g., $10,000) to save cash. In this regard, banks are increasingly blocking payments for services/imports if a company’s registered capital is too low to support its transaction volume. Thus, it is likely that companies with minimal capital will be forced to inject capital later, which requires bureaucratic approval.
1. Nominee Structures: Lots of companies are using a local individual to hold shares to bypass the 49% limit in certain sectors. Vietnam’s new ultimate beneficial ownership regulations (aligned with FATF) are cracking down on this. Courts are increasingly invalidating these "side agreements," leaving foreign investors with zero legal recourse and total loss of assets.
 
1. What Vietnam still does not allow
Managing expectations is vital. "Emerging Market" status does not mean "Open Market."
1. Strict FX Controls: You cannot freely wire VND out of the country. Capital repatriation is strictly controlled. You must prove you have paid all taxes and audited your financial statements before remitting profits home.
1. The "Conditional" List: Sectors like Defense, News/Media, and certain Telecommunications remain strictly off-limits or capped at 0-49%. The upgrade does not automatically waive these Foreign Ownership Limits.
 
1. How investors should prepare 
To be ready for the 2026 liquidity event, this is now the time to act.
1. Audit your entity: If you are already in Vietnam, conduct a "health check" on your business. Also, to align with the new regulations, it is important that you must take a look at your current business structure to ensure that it complies fully with the laws of Vietnam to prepare for the tsunami of capital when it hits in September 2026.
1. Avoid Structuring Pitfalls: To be ready for the next era of Vietnam, it is critical that investors must avoid the already-proven structuring pitfalls by establishing the right structure at the outset before making any important decisions.
1. Open Securities Accounts: For portfolio investors, the new NPF (Non-Prefunding) model requires specific setups with custodians and brokers. Do not wait until September 2026; the KYC (Know Your Customer) queues will be long.
1. M&A Readiness: If you are looking to acquire local companies, have your due diligence teams ready by Q1 2026. Local sellers will demand higher premiums as the September upgrade approaches.
1. Currency Hedging: With strong inflows expected, the Vietnamese Dong (VND) may fluctuate. flexible hedging strategies should be in place to protect capital against short-term volatility during the inclusion period.
The Bottom Line: Vietnam’s upgrade to Emerging Market status is a validation of its economic resilience. The capital is coming. The question is not whether to invest, but whether your legal and operational structures are robust enough to handle the growth when the floodgates open in September 2026.
  
***
Please do not hesitate to contact Dr. Oliver Massmann under omassmann@duanemorris.com if you have any questions or want to know more details on the above. Dr. Oliver Massmann is the General Director of Duane Morris Vietnam LLC.
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[bookmark: _Toc219985589]VIETNAM - NEW LAW ON E COMMERCE - WHAT YOU MUST KNOW
Dr. Oliver Massmann -Duane Morris Vietnam LLC

On 10 December 2025, the National Assembly officially passed the Law No. 122/2025/QH15 on E-Commerce (“Law on E-Commerce”), marking a historic shift in Vietnam’s digital economy governance. Replacing the fragmented regulations of Decree 52/2013, this new Law on E-Commerce establishes a unified, comprehensive legal framework.
 
The Law on E-Commerce enters into force on 1 July 2026. Key highlights & impacts:
 
1. Expanded Scope and Classification
The Law introduces a nuanced classification system for digital platforms, moving beyond simple "sales" vs. "service" definitions.
1. Social Networks & Livestreams: Platforms with commercial functions (social commerce) and livestreaming activities are now explicitly regulated.
1. Influencer Liability: Individuals engaging in affiliate marketing or livestream sales are subject to specific transparency and consumer protection obligations.
 
2. Stricter Platform Responsibilities
Platform operators face significantly heightened compliance burdens, shifting from "passive intermediary" to "active gatekeeper."
1. Mandatory Identity Verification: Platforms must verify the identity of all domestic sellers using the VNeID (National Digital Identity) system. Foreign sellers must be verified via valid legal documentation.
1. Takedown Rule: Platforms are obligated to remove illegal contents after receiving a request from competent authorities.
 
3. Cross-Border E-Commerce
The Law clarifies the obligations for foreign entities without a physical presence in Vietnam.
1. Local Representation: Foreign platforms operating in Vietnam are not required to establish a local subsidiary but must designate a specific authorized legal representative/entity in Vietnam to handle compliance, dispute resolution, and regulatory reporting.
1. Data & Consumer Rights: Enhanced requirements for data storage and protection of consumer rights in Vietnam.
 
4. Joint Liability
A critical change is the introduction of joint liability. Platforms may now be jointly liable for compensation for damages with the sellers in the event of failure to comply with or incomplete compliance with the provisions of the Law on E-Commerce resulting in damage to the buyer.
 
The Law on E-Commerce itself provides broad principles and obligations, but detailed implementing regulations (decrees and circulars) will be required to operationalize many provisions — especially those on seller verification processes, cross-border platform obligations, algorithm transparency and reporting thresholds, and formal compliance procedures for foreign platforms. These implementing texts have not yet been published but are expected as part of the Government’s regulatory rollout ahead of the Law’s effective date.
 
***
Please do not hesitate to contact Dr. Oliver Massmann under omassmann@duanemorris.com if you have any questions or want to know more details on the above. Dr. Oliver Massmann is the General Director of Duane Morris Vietnam LLC.
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[bookmark: _Toc219985591]A working structure of IFC in Ho Chi Minh City
VET

[bookmark: _Toc219985592]Dreams of establishing an International Financial Center in HCMC will largely depend on Vietnam’s ability to create an appropriate institutional framework.
Analysts have noted that the goal of establishing an International Financial Center (IFC) in Vietnam is to attract major financial investors. Doing so, however, requires answering several fundamental questions, among them: Why should they come to Vietnam? What benefits will they gain?
In the context of increasingly fierce regional competition, the success of an IFC in Vietnam will depend heavily on the country’s ability to design and operate a flexible, efficient, and sophisticated institutional framework.
Competitive key
If Ho Chi Minh City wants to become an IFC, it must evolve into a regional capital-distribution hub, according to experts. To achieve that, Vietnam needs to meet at least one of two conditions. First, it must become a capital-surplus economy with the ability to export capital. Second, it must leverage shifts in the global financial order. As the world moves towards multi-polarity, financial centers can serve as intermediaries for global fundraising. This could be an opportunity, but the competitive equation remains unresolved.
Some observers argue that Vietnam could compete institutionally by using its late-mover advantage to design a framework suited to new asset classes and markets such as digital assets.
According to Mr. Phan Duc Hieu, Standing Member of the National Assembly’s Economic and Financial Committee, the National Assembly’s resolution establishing the IFC is an important starting point. “The resolution includes 14 groups of special policies spanning foreign exchange, banking, capital markets, taxation, imports and exports, residency and travel, and specialized rules for dispute resolution and jurisdiction,” he said.
He also highlighted key differences in policy design. Under the framework, English will be the official working language inside the IFC, while Vietnamese will serve only as a supplementary language. In addition, economic and commercial transactions conducted there may apply international law, depending on the needs of the parties involved.
The IFC’s judicial mechanism will operate as a separate system. Mr. Hieu believes that involving foreign judges should be considered: “Many have asked whether foreign judges can participate; in my view, that possibility cannot be ruled out,” he said. However, he also cautioned that the path from policy approval to effective implementation is long, especially in attracting investors.
Mr. Pham Tien Dung, Deputy Governor of the State Bank of Vietnam (SBV), said the central bank is working closely with Ho Chi Minh City to prepare for the IFC’s rollout and must draft around eight decrees to establish an appropriate regulatory framework.
One major breakthrough is the proposal to grant the IFC Executive Board in Ho Chi Minh City full autonomy in all licensing, supervisory, and management processes for institutions operating within the center. Additionally, the Executive Board will be authorized to issue guidelines on banking activities that extend beyond existing regulations, provided they align with the SBV.
On foreign exchange, Mr. Dung noted that transactions between the IFC and external entities will be almost fully liberalized. “Borrowing foreign currency is currently quite complex, but once the financial center becomes operational, the level of openness will increase significantly,” he said.
Experts emphasize that while a liberal regulatory corridor is necessary, it is not enough. Institutions must be stable, predictable, and equipped with exceptionally-strong risk-management capabilities to earn the trust of global investors.
In an environment of intensifying regional competition, the success of an IFC in Vietnam will hinge largely on institutional capacity, not only in designing laws but in operational flexibility and effective risk governance.
Notable models
At a recent workshop on attracting strategic investors to Ho Chi Minh City, organized by the Central Commission for Policy and Strategy, experts agreed that developing an IFC requires a globally-competitive policy framework, centered on identifying the right “strategic investors.” This is considered essential to building a deep financial ecosystem, rather than relying on widespread, ineffective incentives.
According to expert analysis, successful financial centers worldwide begin by defining and classifying groups of strategic investors. A common principle is that not every company with large capital qualifies for preferential treatment. Local authorities select only those operating in priority sectors, capable of innovation, committed to long-term investment, contributing to R&D, creating high-quality jobs, and generating technological spillovers. This is a selective approach based on capability and strategic impact, not merely capital size.
Professor Vu Minh Khuong from the Lee Kuan Yew School of Public Policy at the National University of Singapore, views Shanghai’s financial center model as a good example. The Chinese city developed an “Urban Strategic Partnership” mechanism allowing multinational corporations to invest under tailored arrangements. These include guarantees of property rights, free capital transfers, and access to international financial markets, designed specifically for companies classified as strategic investors.
Shanghai also created a “city-level strategic investment portfolio” comprising about 100 selected domestic and foreign enterprises chosen based on technological innovation and spillover potential. These companies benefit from land access, tax incentives, credit programs, talent development, and streamlined administrative processes. Administration also supports companies establishing regional headquarters or R&D centers, through policies on visas, residency, remittances, and specialist services, aimed at keeping the right strategic investors in place.
Tokyo adopted a different approach but has maintained a strong focus on strategic investors. Instead of publishing a fixed list like Shanghai, Tokyo targets clear priority groups. It offers strong incentives, including fast-track licensing, tax benefits, and workforce assistance, to companies with strong research capabilities. Though it does not explicitly use the term “strategic investor,” Tokyo’s policies clearly prioritize a core set of target enterprises.
Singapore, meanwhile, focuses on identifying “strategic projects” rather than specific companies. Its Refundable Investment Credit (RIC) allows cash refunds of 10-50 per cent of investment costs over four years, but only for large-scale projects in international finance, R&D, innovation centers, or regional headquarters. The mechanism is particularly effective under the Global Minimum Tax of 15 per cent, helping Singapore maintain its competitive edge in attracting major technology firms and international financial institutions.
Another notable model is Dubai, which has built 26 specialized free zones, each dedicated to sectors such as finance (DIFC and ADGM), commodities trading (DMCC), technology (Internet City and Silicon Oasis), and logistics (JAFZA). Each zone permits 100 per cent foreign ownership, provides tax exemptions, and ensures free capital flows, and has its own regulatory system. This allows Dubai to classify investors clearly according to sectoral strategy and functional needs.
Despite differences in design, successful IFC models share one principle: rigorous selectivity and focused policy support for strategic industries, rather than spreading resources thin. Incentives are tailored, from tax exemptions and direct financial support to talent, R&D, administrative procedures, and services for international professionals.
This offers an important lesson for Vietnam as it builds an IFC in Ho Chi Minh City. Defining strategic investor groups, identifying priority sectors, and designing suitable mechanisms will determine the center’s long-term competitiveness.
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[bookmark: _Toc219985593]Domestic gold prices set new record
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[bookmark: _Toc219985594]Selling prices for SJC-branded gold bars hitting all-time high of VND170 million ($6,463) per tael.
Selling prices for SJC-branded gold bars in Vietnam hit a historic high of VND170 million ($6,463) per tael on January 20.
One tael equals 37.5 grams, or 1.2 ounces.
The price rose by VND3.9 million ($148) per tale compared to the previous session, marking the highest increase since the early year.
Buying prices also climbed to a record high of VND168 million per tael.
Gold ring prices followed the upward trend, jumping VND4.1 million ($155.8) per tael to hit VND165.1 million per tael for buying and VND167.6 million per tael for selling.
On the global market, gold prices continued to edge up, rising 2% to $4,860 per ounce. At this rate, domestic prices remain approximately VND13.85million ($526) per tael higher than international levels.
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[bookmark: _Toc219985596]Vietnam emerges as Asia’s growth star, eyes 10% GDP in 2026
VNN
[bookmark: _Toc219985597]With favorable global trends and strong export momentum, experts say Vietnam could leap forward - if it strengthens its domestic foundation.
Amid mounting global uncertainties, Vietnam has emerged as a rare bright spot in Asia’s growth landscape. Experts say the years ahead present a golden window - one that could help Vietnam surge ahead if it chooses to focus on strengthening its core economic foundations.
From porridge bowls to million-dollar dreams in the US
[image: ]
Vietnam aims for at least 10% GDP growth in 2026, with per capita GDP reaching $5,400–$5,500 – Photo: Hong Khanh
A thriving domestic year in 2025 set the stage for Nguyen Thi Thu, Chairwoman of Anh Kim Food JSC (owner of the Chao Cay Thi brand), to push for international expansion.
Entering 2026, her company is targeting major export markets including the U.S., Russia, and China. After extensive consumer testing, Thu sees strong potential - projecting that exports to the U.S. alone could bring in $1 million.
“The hardest part is crafting a kind of porridge that appeals to American and European palates - because Asian-style porridge isn’t something they typically eat,” she explained. Previously, the brand had already reached customers in Australia and Cambodia.
Her company’s export ambitions represent just one chapter in Vietnam’s larger 2025 economic narrative - an eventful year shaped by external shocks and internal resilience. Back in April, Vietnam was listed among the most heavily impacted economies in Asia (second only to China) due to U.S. tariff risks.
And yet, Vietnam defied expectations. The country recorded GDP growth of more than 8% for the year, proving its economic resilience and dynamism.
According to HSBC’s latest report, Vietnam’s 2025 growth rate marked its second-highest in the past 15 years - putting it at the top of ASEAN and even the broader Asia region.
Despite ongoing global trade tensions and tariff pressures, Vietnam’s total trade volume reached a record $928 billion in 2025, up 18% year-on-year.
One standout example: Nghia Son Furniture Co., Ltd. in Dong Nai. The company’s 2025 export sales surged 40%, with over 1,000 containers shipped abroad - many destined for the U.S. Demand is now booked through May 2026.
Vietnam has also expanded its market share in the U.S., especially in electronics, textiles, and footwear. According to HSBC data, Vietnamese exports to the U.S. jumped nearly 30% in 2025 despite trade headwinds.
A notable shift in Vietnam’s export structure is underway. Electronics now account for 35% of total exports, up from just 5% in 2010. Meanwhile, textiles and footwear - once dominant - have declined from a peak of 30% in 2005 to just over 10% today. The numbers reflect Vietnam’s growing role in higher-value segments of the global supply chain.
Turning tailwinds into long-term strength
[image: ]
In November 2025, Vietnam’s National Assembly approved sweeping socio-economic targets for 2026, including a minimum GDP growth goal of 10% and a projected per capita GDP of $5,400–$5,500.
HSBC analysts noted that reaching a double-digit growth rate would require not just continued strength in trade, investment, and consumption, but a strategic leap in policy execution and domestic capacity.
So what must Vietnam do next?
“We need to harness these tailwinds to upgrade our internal capabilities,” said Dr. Chu Thanh Tuan, Deputy Head of Business Studies at RMIT Vietnam.
He cited global supply chain shifts - driven by multinational efforts to diversify away from China - as Vietnam’s biggest opportunity. With low labor costs, strategic geography, and a broad network of free trade agreements, Vietnam is well-positioned to attract more foreign direct investment (FDI).
As global giants look to deploy overseas capital, Vietnam has an opening to secure new projects in manufacturing, energy, infrastructure, and even high-tech research and development.
Dr. Tuan emphasized that this momentum must be channeled into long-term national capacity. Export earnings and FDI inflows should be prioritized for infrastructure, education, healthcare, digital transformation, and workforce upskilling - rather than speculative ventures with short-term payoffs.
The goal is to boost productivity, upgrade technology, and enhance the economy’s resilience when global conditions shift.
At the same time, Vietnam must maintain fiscal discipline and safeguard its banking system. Unlike major economies with greater capacity to issue debt in their own currency, Vietnam has limited space for risky monetary experiments. Chasing easy money could carry long-term consequences.
Finally, diversification is key. Reducing reliance on a few markets or product lines - and encouraging domestic firms to move into higher-value roles like design, marketing, and after-sales services - will help Vietnam retain more value and better absorb external shocks.
“The world is entering a phase of risk-taking in pursuit of growth. Vietnam has a chance to go faster - but only sustainably if we use these tailwinds to build stronger foundations, not just ride short-term waves,” Dr. Tuan concluded.
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[bookmark: _Toc219985598]Government sets 10 per cent growth target for provinces
BIZHUB/VNS 
The Government framed the target as both necessary and achievable despite acknowledging significant headwinds.
	

	


The Government has directed provincial authorities to align their economic plans with a national target of at least 10 per cent GDP growth for 2026, with instructions to pursue the goal without debate.
The directive, outlined in Resolution No. 01/NQ-CP dated January 8, ushers in a pivotal development phase for the country. The year 2026 will see the 14th National Party Congress, National Assembly elections and the rollout of a five-year economic plan to sustain double-digit growth through 2030.
The Government framed the target as both necessary and achievable despite acknowledging significant headwinds.
"The Party has directed, the Government has agreed, the National Assembly supports, the people back it, the Fatherland expects it, and friends are helping – so we only discuss doing it, not stepping back," the resolution states.
The growth target positions Việt Nam among the world's fastest-growing economies if achieved, though it represents a significant acceleration from the estimated 8 per cent expansion in 2025.
The ambitious goal comes as Việt Nam navigates what officials characterise as a complex global environment with heightened risks. Domestically, the country faces mounting challenges from climate change, natural disasters and non-traditional security threats, even as it seeks to build on strong economic momentum from 2025.
Structural transformation at the core
At the heart of the government's strategy is a fundamental shift away from traditional growth drivers toward an innovation-based economy.
Officials are calling for a restructuring around productivity gains, digital transformation and science and technology development – moving beyond the investment, consumption and export model that has powered Việt Nam's rise in recent decades.
The resolution identifies 12 key areas for action, with institutional reform topping the list. The government plans to streamline administrative procedures, strengthen decentralisation and hold leaders more accountable for results while tightening discipline across the bureaucracy.
Major infrastructure investment will anchor the growth push, particularly in strategic transport projects including national rail networks, international airports and seaports. Energy infrastructure and cross-regional connectivity projects are also prioritised, with officials pledging to adjust planning frameworks to match evolving conditions.
A breakthrough in science, technology and innovation lies at the heart of the blueprint.
The government is targeting the development of high-quality human resources, particularly in semiconductors, artificial intelligence, and chip manufacturing - sectors where Việt Nam is seeking to climb the value chain.
While pursuing rapid expansion, authorities also emphasised maintaining macroeconomic stability, controlling inflation and keeping public debt and budget deficits within prescribed limits. The resolution calls for responding effectively to fluctuations in global trade and economic conditions while exploiting both traditional and new growth engines.
The government also stressed the need to combat corruption, waste and vested interests - long-standing challenges in Việt Nam's political economy - while strengthening oversight mechanisms amid expanded decentralisation of authority.
Provincial governments have been directed to review their resources and growth potential by February 2026, reporting to local legislative bodies on adjustments needed to align with the national target. This represents a coordinated effort to ensure regional economic plans support the overall objective.
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[bookmark: _Toc219985600]AEON Mall injects additional $113 million into Vietnam unit
VIR


AEON Mall Vietnam on January 19 announced an increase in its charter capital to VND23.76 trillion, equivalent to a rise of about $113 million.
The entire capital contribution is authorised to three individuals, each representing 33 per cent of the charter capital, including Nakagawa Tetsuyuki, general director of AEON Mall Vietnam.
This is the latest in a series of large-scale capital increases carried out by AEON Vietnam. In June 2025, the company raised its charter capital from $681 million to nearly $825 million.
By December, capital was further increased to approximately $857 million, before being lifted sharply to the current level.
AEON Mall Vietnam specialises in the investment, development and operation of shopping centres nationwide and is a subsidiary of AEON Mall Co., Ltd.
The company officially entered the Vietnamese market in 2011 and currently operates across five retail segments, including shopping centres, general merchandise stores and supermarkets, speciality stores, small- and medium-sized supermarkets, and e-commerce.
Since the opening of Tan Phu Celadon in Ho Chi Minh City in 2014, AEON Vietnam has continued to expand its footprint and now employs more than 7,000 staff nationwide.
As of 2025, it has put into operation eight shopping centres in Vietnam, with a total gross leasable area of 462,000 square metres. The group’s total investment in Vietnam currently stands at around $1.5 billion, with further projects still in the pipeline.
According to its fiscal year 2024 report, the group’s operating revenue in Vietnam rose 13.5 per cent on-year to ¥17.3 billion, equivalent to $122 million.
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[bookmark: _Toc219985601]Canada pledges $81 million for initiatives in Vietnam
VIR

Canada has committed $81.43 million in development funding to support initiatives in Vietnam, focusing on climate action, inclusive institutions and economic empowerment for vulnerable groups.
Canada has announced more than $120 million in funding for 18 development projects in Vietnam, Indonesia, and Fiji.
Randeep Sarai, Secretary of State for International Development, concluded a visit to the three nations on January 16. During his trip, Sarai reaffirmed Canada’s commitment to deepening economic partnerships, development cooperation and exploring new trade opportunities. He also highlighted Canada’s priorities of inclusive economic growth, trade readiness, climate resilience, and gender equality across the Indo-Pacific region.
He also announced the allocation of funding for four new initiatives valued at more than $4.2 million, under the ASEAN-Canada Plan of Action Trust Fund for 2023-2029.
Canada’s support for these projects, aimed at empowering women, strengthening climate adaptation, supporting inclusive governance and fostering sustainable livelihoods, underscores its commitment to shared prosperity. A significant share of this support is directed towards ventures in Vietnam, reflecting Canada’s strong development partnership with the country.
Accordingly, Canada is supporting the Vietnam Climate-Smart Coastal Communities initiative in partnership with the United Nations Development Programme, with funding of $20 million over six years. The initiative aims to build the resilience of vulnerable coastal communities by improving the capacity of local governments, communities and women-led organisations to plan for and adapt to climate change. The initiative will also restore marine and coastal biodiversity to improve livelihoods and reduce poverty through ecosystem recovery.
Another major initiative is Vietnam Climate Resilient Municipalities, implemented with the Federation of Canadian Municipalities and funded with $10 million over six years. This initiative will enhance climate resilience in several Vietnamese municipalities by improving infrastructure and waste management through training and technical advice and by promoting the involvement of women-led organisations in decision-making while strengthening policy coordination between local and national governments.
Canada is also backing the Advancing Growth Innovation and Leadership for Enterprises initiative, delivered by the World University Service of Canada, with $10 million over five years. The initiative will expand on Canada’s engagement in impact investment by supporting the local ecosystem for social businesses. It will also provide opportunities for engagement with Canadian institutions and experts on climate adaptation solutions.
Through the Biodiversity and Livelihood Opportunities for Ethnic Minority Women project, Canada is providing $10 million over six years in partnership with SOCODEVI and Desjardins International Development. The undertaking will help strengthen the conservation of high-value forests, promote climate-smart and biodiversity-friendly agroforestry production in forest buffer zones and improve the participation of ethnic minority women in developing and implementing biodiversity and climate change adaptation policies at the central and local levels of government.
Governance and justice are addressed through the Inclusive Local Governance in Vietnam initiative ($9.7 million over 6 years). It will strengthen inclusive governance by enhancing the skills of civil servants to deliver services that meet the needs of all citizens.
Meanwhile, the Vietnam–Canada Judicial Capacity Development project ($8.15 million over 6 years) will improve practices among judges and court officials to help increase access to justice for the most vulnerable groups of people.
Economic empowerment and gender equality are supported via Impact Investment Readiness Vietnam ($5 million), Women’s Political Participation ($4.58 million), the Gender-Responsive Resilient Recovery of Typhoon-Affected Livelihoods in Northern Mountainous Provinces of Vietnam ($2 million), and the Women Entrepreneur Facility ($2 million).
Canada and Vietnam have been development partners for more than 30 years. In fiscal year 2023-2024, Canada provided $31.8 million in international assistance to Vietnam, making it the county’s eighth-largest donor.
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[bookmark: _Toc219985603]Sun Group launches construction of Rach Chiec sports complex
VIR
Vietnam’s largest-ever sports infrastructure project has officially moved into the construction phase in Ho Chi Minh City.
On January 15, Sun Group, in collaboration with the Ho Chi Minh City People’s Committee, broke ground on the Rach Chiec National Sports Complex, a VND145 trillion ($5.52 billion) development in Thu Duc City. The municipal authority has selected Vung Tau Sun Co., Ltd., a subsidiary of Sun Group, as the project’s investor.
According to the plan, the Rach Chiec National Sports Complex will cover a total area of close to 187 hectares. The central stadium is the key component, with a capacity of 70,000 seats.
The central stadium is designed in the shape of a water palm leaf, with a retractable roof, advanced soundproofing, and a cutting-edge air-conditioning system that can adjust temperature by seating zone. This design and equipment allow the stadium to host international-level sports events and to be converted into a multifunctional stage for large-scale concerts and entertainment activities.
The Rach Chiec stadium is set to exceed regional covered stadiums such as Kai Tak Stadium in Hong Kong (50,000 seats) and Singapore National Stadium (55,000 seats). Compared to open-air stadiums, it is also close to global icons such as London’s Wembley Stadium (90,000 seats), the 'home of English football', and Beijing’s 'Bird’s Nest' Stadium (around 80,000 seats).
In addition to the central stadium, the complex will include indoor arenas and sports centres equipped with air-conditioning systems. The multipurpose arena for competitions and performances will have a capacity of about 18,000 seats while a multipurpose sports centre with 5,000–10,000 seats will accommodate competitions in multiple disciplines, training, and community sports events. This is coupled with an international-standard aquatic centre, a tennis centre, a fitness and recreation centre, and auxiliary courts.
Another highlight is the community sports areas and dedicated facilities for athletes, coaches, and medical teams, which will transform Rach Chiec from a professional competition venue into a sports and entertainment hub integrated with urban life. These community sports areas will give residents easy access to health and recreational services, helping improve quality of life and overall physical and mental wellbeing.
Commercial, service, and conference areas are planned to support sports and event activities, hosting world-class artistic performances and forming a hub for event-driven economy, nighttime economy, and increased tourist spending in Ho Chi Minh City.
The conference centre will be one of the largest in the region, including a main hall with 10,000 seats and multiple smaller multifunctional rooms suitable for international conferences, seminars, and forums. Nearby hotels will provide high-end accommodations for delegates, guests, experts, and tourists, with convenient access and direct connection.
With its scale and design, Rach Chiec is expected to become a 'new growth pole' in Ho Chi Minh City’s Eastern region, where top-level sports events, international concerts, and cultural festivals will take place year-round.
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[bookmark: _Toc219985604]Apartment prices up 20-30% in 2025
VET

[bookmark: _Toc219985576][bookmark: _Toc219985605]Some areas recording increases of more than 40%.
Apartment prices in Vietnam surged sharply in 2025, rising 20–30% year on year, with some areas recording increases of more than 40%, particularly in the mid-range and high-end segments, according to the Ministry of Construction.
In Hanoi, the average selling price of primary apartments was estimated at VND100 million ($3,802) per sq.m, up 40% from 2024. Several projects were listed at notably high levels, including Celestine Westlake at VND160–255 million per sq.m, LUMIÈRE Essence Peak at VND130–177 million, Vinhomes D’Capitale at VND120–150 million, and Diamond Residence at VND130–151 million per sq.m.
In Ho Chi Minh City, the average apartment price reached VND111 million per sq.m in 2025, representing a 23% increase compared to the previous year.
Meanwhile, in other localities, average apartment prices rose by 10–15% year on year.
For the villa and townhouse segment, selling prices at the end of 2025 remained broadly stable compared to the previous quarter. However, on a full-year basis, prices increased by 10–20% from 2024, with the strongest gains concentrated in areas featuring well-developed infrastructure and central locations.
The Ministry of Construction said it will keep close watch over the real estate market to have appropriate measures to monitor to ensure the safe, transparent and sustainable development of the market.
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[bookmark: _Toc219985607]EVN secures financing for Quang Trach II LNG power plant
VIR

Vietnam Electricity has secured major domestic financing for the Quang Trach II liquefied natural gas (LNG)-fired power plant, a key addition to the country’s power generation capacity.
Vietnam Electricity (EVN) signed a loan agreement on January 16 for the electricity plant component of the Quang Trach II LNG-fired power plant with four state-owned commercial banks – Vietcombank, VietinBank, BIDV, and Agribank – covering a 1,500MW facility comprising two 750MW units using combined-cycle gas turbine technology and located in Hon La Economic Zone, Phu Trach commune, Quang Tri province.
The development has an investment value of about VND52 trillion ($1.98 billion), with 20 per cent financed by equity and 80 per cent through loans. It includes two main components: an electricity plant worth VND40 trillion ($1.52 billion) and an LNG storage and port facility valued at around VND12 trillion ($460 million).
For the first component, EVN will build a power generation plant with capacity of about 1,500MW, comprising combined-cycle gas turbine units and supporting systems, including water supply and treatment, wastewater treatment, electrical infrastructure, and integrated monitoring and control systems.
To implement the project, EVN has undertaken extensive preparatory work, including capital mobilisation. The first component requires loans of nearly VND29.6 trillion ($1.13 billion), which have been arranged by four state-owned banks in compliance with regulations and with a focus on coherence, prudence, and efficiency. The timely mobilisation of credit financing provides a solid basis for EVN to proceed on schedule while maintaining strict quality standards.
The Quang Trach II LNG-fired power plant is among the key developments under the National Power Development Plan VIII, designed to supply electricity to the national grid while enhancing system reliability. The facility also aims to reduce emissions and limit environmental impacts.
Commercial operation is scheduled to begin in the 2028–2029 period, with full completion expected by 2030.
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[bookmark: _Toc219985608]PC1 teams up with DENZAI on regional wind projects
VIR

Vietnam’s PC1 Group has partnered with Singapore-based DENZAI International Holdings to expand cooperation on renewable energy and infrastructure projects in Southeast Asia.
On January 14, PC1 Group JSC and DENZAI International Holdings Pte. Ltd. signed a cooperation agreement covering renewable energy and engineering, procurement, and construction (EPC) in Vietnam and the Philippines, with the partnership set to begin with the 58.5MW Camarines Sur onshore wind power project on Luzon Island.
“We see DENZAI as a capable and reliable partner whose heavy-lift, transport, and engineering strengths complement PC1’s EPC and renewable energy expertise,” said Dang Quoc Tuong, deputy general director of PC1 Group. “Beyond construction, the partnership also lays the groundwork for developing original equipment manufacturer (OEM) and operations and maintenance capabilities in Vietnam and the Philippines, a key strategic priority for PC1.”
“PC1 is both an EPC contractor and a wind power developer, having jointly developed three wind farms with Japan’s Renova,” he added. “The group currently provides operations and control centre services for its own projects and 28 others, and through this partnership with DENZAI, aims to expand maintenance services, deploy specialised equipment, and further develop OEM-related capabilities.”
Kohki Uemura, president and CEO of DENZAI International Holdings Pte. Ltd., said, “We look forward to working alongside PC1, which we see as a highly experienced and trusted partner in wind power construction.” He added that as the Philippines accelerates its transition to renewable energy, wind power will play an increasingly important role in strengthening energy security and supporting long-term, sustainable growth.
DENZAI Philippines Inc., a DENZAI Group company, will carry out the installation of the project’s nine wind turbine generators, with work scheduled to begin in late March.
PC1 is a Vietnamese engineering and construction group with more than six decades of experience in power construction and large-scale infrastructure projects in Vietnam and overseas.
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[bookmark: _Toc219985610]Preferential tax policies for private sector issued
VET

[bookmark: _Toc219985582][bookmark: _Toc219985611]The fresh tax policy is expected to support small and medium-sized enterprises, especially startups, reduce financial pressure.
Under the Government’s Decree 20/2026/ND-CP (Decree 20), dated January 15, 2026, the implementation of a number of articles of the National Assembly’s Resolution 198/2025/QH15 (Resolution 198) on special mechanisms and policies for private sector, has been detailed and guided, according to a report from the Government News.
The fresh tax policy is expected to support SMEs, especially startups, reduce financial pressure, have more resources to reinvest, expand production and business, and improve competitiveness in the early stages of operation.
Accordingly, SMEs registering for the first time will be exempt from corporate income tax for a period of three years, from the time of being granted the first Business Registration Certificate.
The tax exemption period is calculated continuously, starting from the first year the business is granted a registration certificate, regardless of whether the business generates revenue or profit in that year or not.
For cases where the Enterprise Registration Certificate is issued before Resolution 198 takes effect, but there is still a time to enjoy incentives, businesses are still entitled to continue to enjoy corporate income tax exemption for the remaining time according to new regulations.
Decree 20 also clearly states cases that are not eligible for corporate income tax exemption, in order to prevent abuse of preferential policies.
Corporate income tax exemption incentive does not apply to (1) newly established enterprises but arising from mergers, consolidations, divisions, separations, ownership conversions or business type conversions; (2) a newly established enterprise where the legal representative, member of the partnership or the person with the highest capital contribution has participated in business activities with the above-mentioned roles in another operating enterprise, or the enterprise has been dissolved but not enough 12 months, calculated from the time of dissolution to the time of establishment of the new enterprise; (3) income items that are not eligible for tax incentives, as stipulated in Clause 3, Article 18 of the 2025 Enterprise Income Tax Law.
Decree 20 also regulates personal income tax exemption and reduction for those who transfer shares, capital contributions, or related rights in innovative startup enterprises. In addition, tax incentives will be applicable to experts and scientists who work for innovative startups, R&D centers, or startup support organizations. They will receive a personal income tax exemption for two years, followed by a 50 percent tax reduction for the next four years on salary and wage income.
The provisions on corporate income tax exemption and reduction and the above-mentioned provisions on personal income tax exemption and reduction take effect from May 17, 2025 (the date of Resolution 198)
As of May 2025, the private economic sector in Vietnam comprised over 940,000 registered enterprises and more than 5 million household and individual businesses. The sector contributes around 50–51 percent of GDP, over 30 percent of state budget revenue, and employs about 82 percent of the workforce.
Resolution No. 68-NQ/TW of the Politburo on private sector development identifies private sector as the key driver of the national economy, taking the lead in science and technology, innovation, and digital transformation.
The Resolution sets out targets for 2030 and a vision to 2045, aiming for rapid, strong and sustainable development of the Vietnamese private sector with active participation in global production and supply chains, high regional and international competitiveness and a goal of having at least three million enterprises operating in the economy by 2045, contributing over 60 percent of GDP.
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[bookmark: _Toc219985612]New procedures for pilot cryptocurrency asset market introduced
VET

[bookmark: _Toc219985584][bookmark: _Toc219985613]The Ministry of Finance has introduced three new administrative procedures related to organizing the cryptocurrency asset trading market.
The Ministry of Finance on January 20 issued Decision No. 96/QD-BTC (Decision 96), announcing new administrative procedures to pilot the cryptocurrency asset market under its management.
Under the decision, three new administrative procedures relating to issuing, adjusting and revoking a license to provide services for organizing the cryptocurrency asset trading market have been introduced. Organizations and individuals interested in these administrative procedures can apply for from January 20, and find detailed information in the appendix attached to Decision 96.
The State Securities Commission is the agency directly responsible for receiving and processing applications, while the Ministry of Finance plays the leading role in appraising and deciding on licensing, in coordination with the State Bank of Vietnam and the Ministry of Public Security on matters related to anti-money laundering and system security.
According to Government Resolution No. 05/2025/NQ-CP on piloting the cryptocurrency asset market in Vietnam, organizations registering to provide services for organizing the cryptocurrency asset trading market must meet the following conditions:
Firstly, the registering organization must be a Vietnamese enterprise, established and operating under the provisions of the Law on Enterprises.
Secondly, the charter capital must be contributed in Vietnamese dong (VND), with a minimum amount of VND10,000 billion.
Thirdly, regarding shareholder structure, at least 65% of the charter capital must be contributed by organizations; of which, over 35% of the charter capital must be contributed by at least two organizations, including commercial banks, securities companies, fund management companies, insurance companies, or technology enterprises. Each organization or individual is only allowed to contribute capital to one organization providing cryptocurrency asset services licensed by the Ministry of Finance.
Fourthly, the registering organization must have a legal working office, ensuring full facilities, equipment, and technology systems suitable for providing services.
Fifthly, regarding personnel, the General Director (Director) must have at least 2 years of experience in finance, securities, banking, insurance, or fund management. The Chief Technology Officer or equivalent position must have at least 5 years of experience in information technology. Additionally, the organization must have at least 10 technology personnel with network security certificates and at least 10 personnel with securities practice certificates working in related business departments.
Sixthly, there must be risk management, information security processes; processes for providing a platform for issuing cryptocurrency assets; processes for custody, managing customer assets; transaction, payment processes; etc.
Seventhly, the information technology system of the organization providing cryptocurrency asset services must meet level 4 information system security standards according to legal regulations on information security before being put into operation and exploitation.
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