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LEGISLATIVE BASIS
This Alert is grounded in four instruments that together constitute the current governing framework:
Circular 20/2026/TT-BTC, effective 12 March 2026, is the primary operative instrument and the definitive reference for day-to-day FCT compliance. Law on Corporate Income Tax 2025 (Law No. 67/2025/QH15), effective 1 October 2025, introduced the most significant structural reform to Vietnam’s CIT framework in over a decade. Circular 86/2024/TT-BTC, effective 6 February 2025, introduced procedural reforms to FCT administration and is now read alongside Circular 20/2026. Law on Construction 2025 (Law No. 135/2025/QH15), effective 1 July 2026, reaffirms and carries forward the Construction Operation Licence requirement for foreign construction and EPC contractors.
1. EXECUTIVE SUMMARY
Vietnam’s foreign contractor tax framework has undergone fundamental reform across 2025 and 2026. Three successive instruments — Circular 86/2024/TT-BTC, Law No. 67/2025/QH15, and Circular 20/2026/TT-BTC — have modernised FCT administration, revised CIT treatment of foreign contractors, and updated the registration and withholding procedures that Vietnamese contracting parties must follow. From 12 March 2026, Circular 20/2026 is the operative instrument and all FCT declarations, registrations, and withholding calculations must be conducted under its framework.
Running parallel to the FCT regime, and equally important, is the question of foreign contractor licensing. The answer is not a blanket yes or no. It turns precisely on the sector and the nature of the engagement. Construction and EPC contractors must obtain a Construction Operation Licence — on a per-contract, per-project basis — before commencing any work on Vietnamese territory. General service providers operating cross-border without a physical project site do not require a licence. The Law on Construction 2025, effective 1 July 2026, maintains and carries forward the licensing requirement in full.
Foreign contractors and their Vietnamese counterparties must act now to assess their position under both frameworks. The compliance window before 1 July 2026 is short.
2. WHAT IS FOREIGN CONTRACTOR TAX?
Foreign Contractor Tax is not a separate tax in the Vietnamese tax code. It is a withholding mechanism — a composite levy combining Value Added Tax and Corporate Income Tax — applied to income earned by foreign entities from contracts performed in Vietnam or with Vietnamese counterparties. It applies to foreign organisations and individuals that supply goods or provide services in Vietnam under contracts with Vietnamese parties, where the supply of goods is associated with services performed in Vietnam.
The two components are as follows. The VAT component is levied on the value of goods and services supplied in Vietnam and is withheld by the Vietnamese contracting party. The CIT component is levied on the taxable profit or deemed taxable revenue of the foreign contractor and is likewise withheld by the Vietnamese contracting party. In both cases, the Vietnamese party acts as the withholding agent and bears primary compliance responsibility for declaration and remittance.
There are three FCT payment methods. Under the Deduction Method (phương pháp khấu trừ), the foreign contractor registers with the Vietnamese tax authority, maintains full Vietnamese accounting records, and files VAT and CIT returns directly. This method is available to foreign contractors that have a permanent establishment or are present in Vietnam for 183 days or more in a tax year. Under the Direct Method (phương pháp trực tiếp), the Vietnamese contracting party withholds and remits both VAT and CIT on behalf of the foreign contractor, applying prescribed deemed rates to the gross contract value. This is the most common method for foreign contractors without a local presence and the method most directly affected by the 2025–2026 legislative changes. Under the Hybrid Method, the foreign contractor registers for and pays VAT directly under the deduction method, while the Vietnamese party withholds CIT on a deemed basis. This method is available to foreign contractors present in Vietnam for more than 183 days but who do not meet all conditions for the full deduction method.
3. THE NEW REGULATORY FRAMEWORK: KEY CHANGES
Circular 86/2024/TT-BTC — Effective 6 February 2025
Circular 86 introduced important procedural reforms to FCT administration, primarily targeting tax code registration and the direct withholding method. It streamlined tax code registration for foreign contractors operating under the direct method, giving Vietnamese contracting parties updated procedures for registering the foreign contractor’s tax code. It clarified the obligations of Vietnamese withholding agents, including updated timelines for declaration and remittance. It also updated guidance on the interaction between FCT obligations and applicable double taxation agreements (DTAs), including the documentary requirements for foreign contractors seeking treaty relief. Practitioners must note that Circular 86 has been supplemented and in certain respects superseded by Circular 20/2026; both instruments must be read together for the current position.
Law on Corporate Income Tax 2025 — Law No. 67/2025/QH15 — Effective 1 October 2025
The CIT Law 2025 represents the most significant structural reform to Vietnam’s CIT framework in over a decade and has direct implications for the CIT component of FCT. On the rate structure, the Law confirms and in some respects modifies the CIT rates applicable to foreign contractors under the FCT regime; practitioners should verify applicable deemed CIT rates under the direct method against the updated schedule. On the scope of Vietnam-sourced income, the 2025 Law broadens the categories of income considered to arise from Vietnamese sources, potentially bringing additional categories of foreign contractor income — including digital services, intellectual property licensing, and technology transfer — within the FCT net. On the interaction with the Global Minimum Tax, for foreign contractors that are constituent entities of MNE groups subject to GMT rules, the 2025 Law establishes the interface between the CIT framework and Qualified Domestic Minimum Top-up Tax obligations; this is a complex area requiring specialist advice. On CIT incentives, the 2025 Law updates the schedule of available incentives; foreign contractors operating in encouraged sectors or geographical areas should confirm whether preferential treatment is available to reduce their FCT burden under the deduction method.
Circular 20/2026/TT-BTC — Effective 12 March 2026 — The Operative Instrument
Circular 20/2026 is the primary operative instrument governing FCT as of the date of this Alert. It supersedes and consolidates earlier circulars and is the definitive reference for all current compliance work. Its principal changes are as follows.
On deemed FCT rate schedules, Circular 20/2026 publishes the revised schedule of deemed VAT and CIT rates applicable under the direct method, organised by contract type and sector. Both Vietnamese contracting parties and foreign contractors must apply these rates from 12 March 2026.
On tax code registration, Circular 20/2026 replaces the registration procedures introduced by Circular 86/2024 with a revised, digitised process. Foreign contractors subject to the direct method must now be registered through the updated electronic portal. Vietnamese contracting parties acting as withholding agents are responsible for initiating this registration and face penalties for non-compliance.
On the scope of FCT, the Circular provides updated guidance on which contract types and service categories are subject to FCT, addressing areas of prior ambiguity including mixed supply contracts combining goods and services, digital platform services, and offshore services with a Vietnam nexus.
On the penalty framework, Circular 20/2026 updates the penalties for FCT non-compliance, including late registration, under-withholding, and late remittance. Vietnamese contracting parties in particular face enhanced scrutiny as the primary withholding agents.
On DTA relief, the Circular provides updated procedures for applying for double taxation agreement benefits to reduce or eliminate FCT liability. Documentary requirements have been revised and time limits tightened. Foreign contractors from DTA partner countries should review the updated application process promptly.
4. DO FOREIGN CONTRACTORS NEED A LICENCE? THE DEFINITIVE ANSWER
The foreign contractor licence question is one of the most frequently misunderstood compliance issues in the Vietnamese market. The answer turns entirely on the sector and the nature of the activities performed. This section sets out the position with precision.
► CONSTRUCTION & EPC CONTRACTORS — LICENCE IS MANDATORY
A foreign contractor engaged in civil engineering, procurement, and construction — whether under an EPC structure, a turnkey contract, or a conventional construction contract — must obtain a Construction Operation Licence. This requirement is mandatory, applies on a per-contract and per-project basis, and is triggered by the award of the contract, not by the commencement of physical work.
When exactly does the licence requirement arise?
A foreign contractor must apply for a Construction Operation Licence when all of the following conditions are met simultaneously: the foreign contractor has been awarded a contract for construction work in Vietnam, including civil works, industrial construction, infrastructure, or mechanical and electrical installation, or procurement within an EPC structure; the contract is to be performed in whole or in part within Vietnamese territory; and the foreign contractor will be directly executing construction activities, rather than merely providing offshore design, advisory, or supply services without an on-site presence.
Exactly when to apply — the timing rule:
The Construction Operation Licence must be applied for and obtained after the foreign contractor has been formally notified of winning the bid, and before commencing any construction activities on Vietnamese territory. It is a pre-commencement licence, not a pre-bid licence. A foreign contractor may participate fully in a bidding process without holding the licence. It cannot, however, commence any on-site work until the licence has been granted. Commencing work without the licence exposes the foreign contractor to administrative sanctions and potentially to contract nullification risk.
Joint venture and local subcontracting obligations:
In addition to obtaining the Construction Operation Licence, a foreign construction or EPC contractor is legally required either to form a joint venture with a Vietnamese contractor, or to engage Vietnamese subcontractors for portions of the work — unless the contracting authority has formally certified that no capable Vietnamese contractor is available for those portions. This local participation requirement is not optional. It must be reflected in the contract structure before the licence application is submitted. A licence application that does not demonstrate compliant local participation arrangements is liable to be refused.
The Law on Construction 2025 — Critical date: 1 July 2026:
Law No. 135/2025/QH15 (Law on Construction 2025) takes effect on 1 July 2026. This Law maintains and carries forward all existing Construction Operation Licence requirements for foreign contractors without relaxation. Foreign contractors with live or pipeline EPC and construction contracts must ensure their licence applications and local participation arrangements are structured in full compliance with the 2025 Law from that date. Contracts entered into before 1 July 2026 but executed after that date will be subject to the new Law’s requirements. The window to review and restructure existing arrangements before the transition date is short. Foreign contractors should act immediately.
► GENERAL SERVICES & TRADING — NO LICENCE REQUIRED
A foreign contractor providing standard cross-border commercial services — including consulting, financial advisory, legal services, software development, software licensing, marketing, advertising, digital services, training, and similar engagements — without a physical project site in Vietnam does not require a foreign contractor licence of any kind. For these contractors, the only regulatory obligation running parallel to their commercial engagement is FCT compliance: ensuring that their Vietnamese counterparty correctly registers their tax code under Circular 20/2026 and withholds and remits FCT under the applicable method.
The critical distinction — physical footprint, not contractual label:
The licence/no-licence boundary turns on the physical nature of the services, not their contractual characterisation. A foreign contractor that labels its engagement as consulting but deploys personnel to manage and supervise construction activity on a Vietnamese project site will be treated as a construction contractor for licensing purposes. The substance of the engagement governs, not the label placed on it in the contract. This distinction is well established in Vietnamese regulatory practice and is strictly applied by the relevant authorities.
PRACTICAL COMPLIANCE CHECKLIST
For foreign contractors:
Determine whether your engagement involves physical construction activity in Vietnam. If yes, a Construction Operation Licence is required before work commences — not before bidding, but before the first day on site. If a licence is required, confirm that your contract structure includes either a joint venture with a Vietnamese contractor or Vietnamese subcontracting arrangements, and engage legal counsel before signing the main contract. Confirm which FCT payment method applies to your engagement — direct, deduction, or hybrid. If subject to the direct method, confirm with your Vietnamese counterparty that your tax code has been or will be registered through the new electronic portal under Circular 20/2026. If your jurisdiction has a DTA with Vietnam, assess whether treaty benefits are available to reduce your FCT burden and prepare the required documentation under Circular 20/2026’s updated procedures. If you are a constituent entity of an MNE group, assess the interaction of the 2025 CIT Law changes with your GMT and QDMTT obligations. For construction and EPC contractors specifically: review all live and pipeline contracts for compliance with the Law on Construction 2025 before 1 July 2026.
For Vietnamese contracting parties acting as withholding agents:
Update all FCT withholding calculations to apply the deemed rate schedule published in Circular 20/2026/TT-BTC from 12 March 2026. Register or re-register the tax code of each foreign contractor in your supply chain through the updated electronic portal. Verify that each foreign construction or EPC contractor holds a valid Construction Operation Licence before contract execution. Review all FCT declaration and remittance timelines against the updated procedures in Circular 20/2026. Ensure that contract documentation with foreign contractors contains adequate FCT clauses addressing withholding obligations, grossing-up provisions, and DTA relief procedures.
HOW DUANE MORRIS VIETNAM CAN HELP
Duane Morris Vietnam LLC has advised foreign contractors and Vietnamese project owners on FCT compliance, construction licensing, and contract structuring for over two decades. Dr. Oliver Massmann, Partner and General Director, is ranked by Chambers Asia-Pacific, Legal 500, and IFLR1000 as a leading practitioner in Vietnam’s energy, infrastructure, and regulatory practice, and is the only foreign lawyer to have presented to Vietnam’s National Assembly in Vietnamese.
Our practice covers FCT structuring and payment method selection; tax code registration and DTA relief applications under Circular 20/2026; Construction Operation Licence applications and management; joint venture and subcontracting agreement structuring for construction engagements; FCT contract clause drafting and review; regulatory compliance audits for foreign contractors and Vietnamese withholding agents; and representation in FCT disputes and enforcement proceedings.
Please do not hesitate to contact Dr. Oliver Massmann under omassmann@duanemorris.com if you have any questions or want to know more details on the above. Dr. Oliver Massmann is the General Director of Duane Morris Vietnam LLC.
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High interest rates are reshaping Việt Nam’s corporate bond market, pushing banks to scale back issuance while property developers ramp up fundraising to refinance debt and secure capital.
	


Việt Nam’s corporate bond market is diverging sharply in early 2026 as banks scale back issuance amid soaring funding costs while real estate developers return aggressively to the market to refinance debt and secure capital for projects.
The market looks very different from a year ago when banks were the dominant bond issuers.
According to data from the Vietnam Bond Market Association (VBMA), banks issuing bonds in April had to offer coupon rates as high as 8.9 per cent compared with roughly 5 per cent during the same period in 2025.
Among banks, the largest issuers in the first four months were Techcombank with VNĐ8 trillion worth of bonds, followed by HDBank at VNĐ4.7 trillion and BIDV at VNĐ3.3 trillion.
As yields climbed closer to lending rates, many banks shifted towards more flexible funding sources such as customer deposits, interbank borrowing and open market operations instead of relying heavily on bond issuance.
The change quickly reshaped the market.
Bank bonds, which accounted for all corporate bond issuance in the first quarter of last year, represented only around 30 per cent of total issuance in the first quarter of 2026. Meanwhile, real estate firms expanded their share to about 60 per cent.
Đinh Quang Hinh, head of macroeconomics and market strategy at VNDirect, said average yields on privately placed bank bonds reached 8.5 per cent in April, reflecting mounting liquidity pressure and rising capital costs across the banking sector.
At the same time, average lending rates at domestic commercial banks rose to 7.4–9.7 per cent in March, according to the State Bank of Vietnam.
Analysts at FiinGroup said the shrinking gap between bond yields and lending rates had reduced the attractiveness of bond issuance for banks, even as lenders continued to face strong demand for medium- and long-term capital.
While banks turned cautious, developers accelerated fundraising activity as tighter credit conditions pushed them towards capital markets.
Data from VBMA and MB Securities JSC (MBS) showed real estate companies issued around VNĐ30.4 trillion (US$1.2 billion) worth of bonds in April, accounting for nearly 59 per cent of total issuance and marking the highest monthly level in six months.
Since the beginning of the year, the property sector has raised VNĐ54.4 trillion through bond sales, up 278 per cent year-on-year and equivalent to more than half of the domestic corporate bond market.
Average issuance yields stood at 8.7 per cent with tenors averaging 4.3 years.
Major issuers included Vingroup, which sold VNĐ9.2 trillion worth of five-year bonds, and Vinhomes, which issued VNĐ6 trillion in 30-month bonds carrying yields of 12.5 per cent.
Vingroup also completed a $350 million international bond issuance with a five-year tenor, underscoring growing demand among major developers for diversified funding sources beyond domestic bank loans.
According to Nguyễn Đức Thông, chief executive officer of SSI Securities, Việt Nam’s economy still depends heavily on bank credit while the capital market, including the stock and corporate bond markets, accounts for only around 15–20 per cent of total funding in the economy.
He forecasted that the capital market would become a more effective fundraising channel for businesses in the coming years.
Market observers say developers are increasingly relying on bonds not only because of tighter real estate lending controls but also due to heavy debt maturities approaching this year.
According to MBS estimates, around VNĐ58.5 trillion worth of corporate bonds will mature in the second quarter alone, with the bulk concentrated in the property sector.
At the same time, pressure on debt repayment is building. FiinGroup estimated that problematic corporate bonds across the market totalled VNĐ12.8 trillion in the first quarter, up 6.3 per cent from a year earlier, with more than half linked to real estate issuers.
Analysts also warn that higher borrowing costs could deepen liquidity stress for weaker developers, particularly companies facing legal bottlenecks, slow project sales or heavy exposure to resort property segments.
Despite those risks, experts say the bond market will remain a crucial funding channel as Việt Nam seeks to reduce its dependence on bank credit and expand long-term capital mobilisation for infrastructure and property development projects.
Nguyễn Quang Thuân, chairman of FiinGroup, warned retail investors against chasing unusually high yields without carefully assessing legal risks and issuers’ financial health.
He also cautioned over the emergence of online savings products disguised as bonds promising returns of up to 12–14 per cent annually.
Experts say the current environment will force both issuers and investors to become more selective with stronger transparency, credit quality and project viability likely to determine access to funding in the coming quarters. 
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With the current trading band of +/- 5%, the ceiling rate applicable for commercial banks during the day is 26,392 VND/USD, and the floor rate 23,878 VND/USD.

The State Bank of Vietnam set the daily reference exchange rate at 25,135 VND/USD on May 21, unchanged from the previous day.

With the current trading band of +/- 5%, the ceiling rate applicable for commercial banks during the day is 26,392 VND/USD, and the floor rate 23,878 VND/USD.

The opening-hour buying and selling rates at major commercial banks saw a slight fluctuation from the May 20 trading session.

Both Vietcombank and BIDV listed the buying rate at 26,161 VND/USD, up 10 VND from May 20, and the selling rate at 26,391 VND/USD, unchanged from the previous day.
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[bookmark: _Toc230264397]Fitch Ratings gives positive assessment of Việt Nam’s economic fundamentals
[bookmark: _Toc230264398]VNA/VNS

Fitch Ratings has praised Việt Nam’s macroeconomic resilience and policy management, saying continued reforms and stable growth will support the country’s sovereign credit outlook.

Fitch Ratings has given a positive assessment of Việt Nam’s economic fundamentals, highlighting the country’s macroeconomic stability and resilience amid continuing global uncertainty.
Deputy Minister Trần Quốc Phương recently held a working session with a delegation of Fitch Ratings experts as part of the agency’s 2026 sovereign credit rating assessment programme for Việt Nam.
At the meeting, Phương acknowledged Fitch Ratings’ long-standing support through its independent and objective analyses of Việt Nam’s economy over the years.
He said Fitch’s credit assessments have helped strengthen Việt Nam’s image and credibility in international financial markets, while encouraging the country to continue strengthening institutions, enhancing policy management efficiency and increasing economic transparency.
The Vietnamese Government remains committed to maintaining macroeconomic stability, reinforcing major economic balances and improving resilience against external shocks, the deputy minister said.
Despite ongoing global volatility, Việt Nam continues to pursue proactive and flexible policy management, with close coordination between fiscal and monetary policies to support growth while ensuring macroeconomic stability and inflation control, he added.
George Xu, director of Asia-Pacific Sovereign Ratings at Fitch Ratings, praised Việt Nam’s macroeconomic management efforts amid rising international economic risks and uncertainties.
He noted that the country has maintained positive growth momentum, macroeconomic stability and relatively well-controlled inflation control despite mounting external pressures.
The Fitch Ratings delegation also expressed interest in Việt Nam’s measures to control inflation, ensure energy security, sustain economic growth and accelerate institutional reforms and improvements to the investment climate.
They also sought updates on the country’s medium-term growth outlook, fiscal policy, public debt management, foreign investment attraction and the restructuring of State-owned enterprise.
Phương said that in response to energy price fluctuations and geopolitical tensions in the Middle East, Việt Nam has implemented a range of measures, including market stabilisation tools, tax policy adjustments, stronger market supervision and diversification of fuel supply sources.
He said the ministry would continue monitoring global economic and financial developments to formulate appropriate policy scenarios should international conditions become more complicated.
Việt Nam is reviewing and updating its growth scenarios to meet its 2026 development targets, with the Government focusing on removing investment bottlenecks, improving the business climate, accelerating public investment disbursement and attracting more foreign and domestic private investment, he added.
Despite global economic headwinds, foreign direct investment inflows into Việt Nam have remained positive in recent months. The country is also continuing efforts to reform State-owned enterprises through restructuring and divestment to improve efficiency, transparency and governance capacity.
Fitch Ratings representatives also commended Việt Nam’s policy orientation, particularly its efforts to maintain macroeconomic stability amid global economic turbulence.
According to Fitch, Việt Nam’s continued commitment to institutional reform, investment climate improvement and stronger fiscal governance will remain key factors supporting the country’s sovereign credit outlook in the coming period.
The Ministry of Finance said both sides agreed to maintain regular exchanges and strengthen information sharing to support the sovereign credit rating assessment process and improve Việt Nam’s reputation and access to international capital markets. 
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[bookmark: _Toc230264399]Energy sector seen as key pillar for Vietnam’s green, double-digit growth ambitions
VNA

To sustain GDP growth of around 10 per cent, electricity demand is expected to increase by 12-15 per cent annually, requiring an additional 7,000-8,000 MW of new capacity each year.

As Việt Nam targets double-digit GDP growth in the 2026-30 period, the energy sector is facing a dual challenge of ensuring energy security while fulfilling the country’s commitment to achieving net-zero emissions by 2050.​
Politburo Resolution No. 70-NQ/TW dated August 20, 2025 on national energy security through 2030, with a vision to 2045, identifies energy security as a critical foundation for national development and an integral part of national security. The resolution stresses that energy development must be prioritised to support sustained economic growth of more than 10 per cent in the coming years.
​Chairman of the Vietnam National Industry-Energy Group (Petrovietnam) Lê Ngọc Sơn said Việt Nam’s energy demand will continue rising sharply, creating enormous pressure on power generation investment. To sustain GDP growth of around 10 per cent, electricity demand is expected to increase by 12-15 per cent annually, requiring an additional 7,000-8,000 MW of new capacity each year.​
Dr. Nguyễn Đình Hòa from the Institute of Vietnam and World Economy said total energy consumption would need to increase by at least 8 per cent to sustain double-digit economic growth. However, higher energy consumption would also raise the risk of greenhouse gas emissions.​
To ensure energy development stays ahead of economic demand while reducing emissions, Petrovietnam is focusing investment on LNG-to-power complexes. The Nhơn Trạch 3 and 4 projects, Việt Nam’s first imported LNG-fired power plants, have already come into operation, marking an important step in the country’s energy transition.​
According to Sơn, LNG power centres should be developed at a scale of 3,000-5,000 MW instead of isolated projects of around 1,500 MW. Such a model could reduce LNG port and storage infrastructure costs by 20-30 per cent and lower plant construction costs by about 10 per cent through standardised designs.
LNG facilities could also utilise cold energy generated during regasification to support data centres and improve investment efficiency.
Petrovietnam is also promoting large-scale eco-industrial and energy hubs by leveraging its integrated energy value chain. The group has proposed an eco-industrial energy centre in Vũng Áng township in the central province of Hà Tĩnh, focusing on three pillars: LNG-based energy, industry, and logistics services.
In Cần Thơ City, Petrovietnam has proposed another eco-industrial energy hub in Ô Môn ward.
Nguyễn Văn Tư, deputy director of the Vietnam Petroleum Institute, described the model as a strategic solution supporting energy security, food security, and the net-zero target while contributing to the development of Cần Thơ and the Mekong Delta.
Alongside these initiatives, Petrovietnam is accelerating research into offshore wind power, an area where Việt Nam’s potential is estimated at 600-1,000 GW, far exceeding the country’s current total installed power capacity of about 85 GW.
Experts also called for stronger policy support for offshore wind surveys and mandatory regulations on energy efficiency.
Dr. Hoàng Xuân Quốc from the Vietnam Petroleum Association proposed treating offshore wind as a national resource, allowing State agencies to conduct preliminary surveys before auctioning project sites to investors.
Meanwhile, Hòa stressed that compulsory energy-saving measures would be essential for Vietnam to honour its climate commitments while sustaining economic expansion. 
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[bookmark: _Toc230264401]Vietnam channels $714 million into overseas projects
VIR

Vietnam’s outward investment capital reached nearly $714 million in the first four months of 2026, double the same period last year.

According to the Foreign Investment Agency under the Ministry of Finance, in the first four months of 2026, Vietnamese investors have made 74 new overseas ventures while adjusting investment capital for four initiatives. The total outbound investment reached $713.8 million.
Between January and April, Vietnamese investors poured capital into 16 sectors abroad. Among them, investments were mainly concentrated in the production and distribution of electricity, gas, hot water, steam, and air conditioning with a total registered capital of over $163.7 million, accounting for 22.9 per cent of the total outbound investment.
The construction placed second with over $153 million, representing 21.4 per cent of the total. The transportation and warehousing sector came in third with $149.1 million, making up for 20.9 per cent.
In the first four months, 32 countries and territories received investments from Vietnam. Laos retained the top spot, luring $198 million, or 27.7 per cent of the total. Kyrgyzstan ranked second with $149.9 million, or 21 per cent. The UK trailed closely behind with $82.7 million, or 11.6 per cent.
As of the end of April 2026, Vietnam had 2,065 valid overseas investment ventures with a total investment capital of over $24.6 billion. The majority of them, 28.8 per cent, operated in the mining industry and 14 per cent in the agro-forestry-fishery sector. Laos was the largest recipient of Vietnamese investment with 26.8 per cent. It was followed by Cambodia and Venezuela with 12 per cent and 7.4 per cent, respectively.
Meanwhile, foreign direct investment (FDI) inflows in Vietnam totalled $18.24 billion in the first four months of 2026, soaring 32 per cent on-year. Among them, 1,249 new projects were licensed with a combined registered capital of $12.15 billion, up 3.7 per cent in volume and a 2.2-fold increase in value. Among 53 countries and territories investing in Vietnam, Singapore took the lead with $6.05 billion, accounting for 49.8 per cent of the total.
Realised FDI was estimated at $7.4 billion in the period, an increase of 9.8 per cent on-year and a five-year-high.
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[bookmark: _Toc230264402]Thai retail giant bets big on Việt Nam with MM Mega Market takeover
[bookmark: _Toc230264403]BIZHUB

The acquisition gives BJC control of MMVN’s nationwide network of 31 wholesale and retail branches across Việt Nam, as the Thai group seeks to expand its ASEAN retail ecosystem.

Thailand’s Berli Jucker Public Co Ltd (BJC) has completed the acquisition of MM Mega Market Vietnam (MMVN) in a deal valued at around 22.5 billion Thai baht (US$687 million), strengthening its retail and wholesale footprint in one of Southeast Asia’s fastest-growing consumer markets.
According to Thailand’s The Nation, the acquisition gives BJC control of MMVN’s nationwide network of 31 wholesale and retail branches across Việt Nam, as the Thai group seeks to expand its ASEAN retail ecosystem.
BJC CEO and President Thapanee Techajareonvikul said Việt Nam remained a high-potential market thanks to its strong economic outlook, favourable demographics and the rapid growth of modern trade.
She said the deal would create long-term synergies between BJC’s operations in Thailand and Việt Nam, particularly in procurement, private-label products, supply-chain management and regional sourcing.
The transaction was carried out through C-Distribution Asia Pte Ltd, an indirect BJC subsidiary, which acquired all shares in TCC Land International (Singapore) Pte Ltd – the company that owns MM Mega Market Vietnam.
Both BJC and MM Mega Market Vietnam are part of the business ecosystem of Thai billionaire Charoen Sirivadhanabhakdi’s TCC Group.
The move comes as Việt Nam’s retail sector continues to show strong growth momentum.
BMI, a Fitch Solutions company, forecast real household spending in Việt Nam to rise 6.8 per cent year-on-year in 2026, reaching nearly VNĐ3.9 quadrillion at 2010 prices.
BMI also noted that nominal retail sales in March were about 70 per cent higher than pre-pandemic levels, while real retail sales were 35 per cent above 2019 figures.
According to the research firm, rising purchasing power, a tight labour market and strong tourism recovery were supporting domestic consumption, despite global trade uncertainties and inflation risks.
Thailand has been one of the largest foreign investors in Việt Nam’s retail sector in recent years, with major Thai groups expanding through supermarket chains, consumer goods distribution and wholesale operations. 
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[bookmark: _Toc230264405]Hanoi unveils $29bln Red River boulevard project to reshape urban landscape
VET

The project is envisioned as a major green corridor and long-term development driver for the Vietnamese capital.
The Hanoi People’s Committee has officially announced plans for the construction of the Red River Landscape Boulevard, a landmark urban development project with a preliminary investment estimated at approximately VND736.9 trillion (around $29 billion).
Spanning 11,418 hectares across 16 wards and communes, the project is scheduled for implementation from 2026 to 2038 and is envisioned as a major green corridor and long-term development driver for the Vietnamese capital.
Under Hanoi’s 100-year master plan, the Red River Landscape Boulevard has been designated as one of the city’s nine key strategic growth axes. The development is intended to serve as a central green spine while fostering economic, commercial, cultural, and urban expansion along both sides of the Red River.
Far beyond a conventional transport project, the initiative comprises five major sub-project groups. Central to the plan are two scenic boulevards running parallel to the river: the Huu Hong (Right Bank) route, extending approximately 45.35 kilometers, and the Ta Hong (Left Bank) route, spanning around 35 kilometers.
Complementing the transport infrastructure will be a vast network of riverside ecological parks. Several park clusters will cover hundreds of hectares, with the Trang Viet riverside park alone exceeding 1,100 hectares.
City authorities described the project as strategically important for Hanoi’s urban planning, environmental sustainability, and long-term development capacity, marking a major step toward building a modern, ecological, and sustainable urban corridor along the Red River.
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[bookmark: _Toc230264406]Hanoi carries out land clearance for 1,428 projects
VET

[bookmark: _Toc230264407]Authorities have set a deadline of June 30, 2026, to finalize clearance for Ring Road 2.5, while simultaneously pushing progress on Ring Roads 3 and 3.5.
The Hanoi People’s Committee announced on May 19 that the city is currently implementing large-scale site clearance for 1,428 projects across various wards.
The initiative aims to remove infrastructure bottlenecks and drive the capital's socio-economic development.
According to the municipal authorities, the projects include 1,281 budget-funded works and 147 projects funded by non-budgetary sources. Among these, 27 are categorized as "key national and municipal projects" of vital importance to the city’s expansion.
The city has seen significant progress in resolving long-standing clearance issues since late 2025. Major milestones include the completion of site clearance for four bridges across the Red River (Hong Ha, Me So, Van Phuc, and Ngoc Hoi), as well as critical sections of Ring Road 1 (Hoang Cau - Voi Phuc), Ring Road 4, and the Tam Trinh road.
Looking ahead, Hanoi is focusing its resources on three additional Red River bridges—Tu Lien, Tran Hung Dao, and Thuong Cat. Authorities have set a deadline of June 30, 2026, to finalize clearance for Ring Road 2.5, while simultaneously pushing progress on Ring Roads 3 and 3.5.
In addition to transport infrastructure, the city is clearing land for nine mega-development projects. These include the Hanoi International Sports  Urban Area, the Red River Landscape Axis, and a high-tech healthcare and education complex in Hoang Mai. Several projects will be developed under Public-Private Partnerships (PPP), such as the renovation of the West Lake area and the modernization of National Highway 1A.
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[bookmark: _Toc230264409]PV Power shakes hands with SK Group on Quynh Lap LNG thermal power plant
VIR
On May 18, the Nghe An People’s Committee and a consortium comprising PV Power, Nghe An Sugar Company (NASU), and SK Innovation held a ceremony to launch technical infrastructure works for the Quynh Lap LNG thermal power plant with a total investment of nearly $2.2 billion.
	


This event holds special significance for Nghe An province and the North Central region. It is also poart of a series of activities to celebrate the 136th anniversary of the birth of President Ho Chi Minh.
The investment registration certificate for the Quynh Lap LNG thermal power plant project was awarded to the consortium of PV Power, NASU, and SK Innovation at the Vietnam-South Korea Economic Forum on April 24, in the presence of South Korean President Lee Jae Myung and Vietnamese Prime Minister Le Minh Hung.
The Quynh Lap LNG thermal power plant is included in the country's Power Development Plan VIII. The venture plays a central role in Vietnam's strategy for developing clean energy sources, energy transition, and reducing carbon emissions.
Located in Tan Mai ward, Nghe An, the plant has a capacity of 1,500 MW, including a 1,500 MW LNG-based thermal power plant, an LNG storage and regasification system with a tank capacity of approximately 250,000 cubic metres, and a dedicated port within the Dong Hoi Port area – Nghe An Seaport.
The venture is slated to be put into operation and generate electricity in 2030, helping provide a stable and efficient power supply to the national grid, especially in the Northern and North Central regions. Once operational, the venture will meet the energy needs for industrial development, services, logistics, while facilitating investment attraction in Nghe An province.
Speaking at the ceremony, Vo Trong Hai, Chairman of Nghe An People's Committee, said, “The project is expected to become a new growth engine for Nghe An province and the North Central region. At the same time, the implementation of a large-scale venture with modern technology demonstrates the increasingly important role and position of Nghe An province in regional linkage and economic development of the North Central region.”
Choo Hyeong-wook, president and CEO of SK Innovation, said, “SK Innovation, together with its partners PV Power and NASU, has prepared the necessary conditions in terms of resources, technology, finance, and implementation plans. We are determined to build the Quynh Lap LNG thermal power plant on schedule, efficiently, safely, and with high quality.”
“We hope that the government leaders, ministries, and Nghe An province will continue to cooperate, create favourable conditions, and support the consortium in carrying out related tasks such as land clearance, construction permits, and power purchase agreements,” he said.
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[bookmark: _Toc230264410]Vietnam’s power sector poised to trigger a new investment cycle
VIR

Vietnam’s power sector is undergoing a critical reform phase aimed at reactivating a new investment cycle in generation capacity, ensuring the dual objectives of meeting energy demand for development while fulfilling strong environmental commitments.
According to VNDirect Securities, electricity demand in Vietnam is expected to enter a strong growth phase, forming the foundation for the country’s economic expansion. Foreign direct investment inflows into high-tech manufacturing and data centres will be key drivers of electricity demand growth. Additionally, urbanisation, rising income levels, and electrification trends in transportation and services will boost consumption.
The power sector is continuing policy reforms to achieve the dual objective of ensuring energy supply and meeting environmental commitments. Resolution No.70/NQ-TW emphasises the need for policy reforms to encourage investment in new power capacity such as LNG-to-power and renewables. These reforms are expected to unlock a new investment cycle.
Amid the global energy transition, renewable energy has significant development potential. Alongside this is the growing necessity of gas-fired power as a baseload source gradually replacing coal, and the need for grid infrastructure investment to support expanding system capacity.
Hai Nguyen Ngoc, head of Energy and Chemical at VNDirect Securities said, "Vietnam has strong potential for renewable energy development thanks to rising demand, resource advantages, and the global energy transition. Power Development Plan VIII sets ambitious targets for renewables, aiming for them to account for the largest share (40–47 per cent) of the power mix by 2030. Meanwhile, gas/LNG-to-power will also play an increasingly important role, gradually replacing coal-to-power as a baseload source."
"In addition to external risks such as input price volatility and supply, Vietnam’s power sector still faces internal bottlenecks that need to be resolved to unlock power sector development. These include improving the practicality of policy frameworks and addressing transmission grid constraints."
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[bookmark: _Toc230264412]Government issues decree guiding implementation of civil judicial assistance law
VNA/VLLF

The decree sets out regulations on procedures, costs and responsibilities of relevant agencies in carrying out Vietnam’s mutual legal assistance activities in civil matters.
The Government has issued Decree 158/2026/ND-CP dated May 15, 2026, detailing a number of articles and measures for implementing the Law on Mutual Judicial Assistance in Civil Matters.
The decree sets out regulations on procedures, costs and responsibilities of relevant agencies in carrying out Vietnam’s mutual legal assistance activities in civil matters.
Comprising five chapters and 24 articles, the decree provides guidance on dossiers, procedures and processes for implementing mutual legal assistance in civil matters, as well as state management measures in this field.
The decree applies to Vietnamese and foreign agencies, organisations and individuals involved in mutual legal assistance in civil matters between Vietnam and other countries.
Under the decree, which will take effect from July 1, 2026, persons obliged to pay actual costs arising from Vietnam’s requests for mutual legal assistance in civil matters include litigants specified in Articles 152 and 153 of the 2015 Civil Procedure Code in cases involving service of procedural documents, collection of evidence for settlement of civil cases, and service of protest, cassation or retrial decisions.
Agencies, organisations and individuals requesting enforcement of judgments or decisions under the Law on Civil Judgment Enforcement that result in requests for mutual legal assistance abroad are also required to bear the costs. Civil judgment enforcement agencies must pay the costs in cases where they proactively issue enforcement decisions.
For costs collected by competent foreign authorities, if the amount has already been determined under foreign regulations at the time the dossier is prepared, the obligated party must pay such costs in accordance with Vietnamese law and relevant foreign law.
If the costs have not yet been determined, the obligated party must make an advance payment of VND 3 million (USD about 114) to the provincial-level civil judgment enforcement agency where the competent Vietnamese authority requesting mutual legal assistance is headquartered.
The decree also specifies conditions for a valid dossier requesting mutual legal assistance in civil matters.
Accordingly, dossiers must contain sufficient documents, copies and translations as prescribed in Article 17 of the Law on Mutual Judicial Assistance in Civil Matters. Translations must bear authenticated signatures of translators in line with legal regulations.
Requests for mutual legal assistance must be original documents prepared in the form prescribed by the Minister of Justice (MOJ).
Each dossier must be prepared separately for each litigant, address and scope of mutual legal assistance. Within 20 days from receiving a dossier, the MoJ is responsible for recording and examining its validity.
If the dossier is valid, the ministry will transfer it through the central authority of the requested country under relevant Hague conventions or international treaties to which Vietnam and the requested country are members, or through diplomatic channels via the Ministry of Foreign Affairs (MOFA).
If the dossier is invalid, the MoJ will request competent Vietnamese agencies or individuals to supplement or complete it, or return it with a clear explanation of the reasons. The MoFA must transfer dossiers received from the MoJ to Vietnamese representative missions abroad within five working days, while the missions are required to forward them to competent foreign authorities within another five working days.
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[bookmark: _Toc230264413]Vietnam prioritises 70 high technologies for strategic development
VNA/VLLF

Issued under Decision No. 23/2026/QD-TTg dated May 15, 2026, the list covers a wide range of technologies, including artificial intelligence (AI), big data and data analytics, cloud and edge computing, distributed and high-performance computing, Internet of Things (IoT), blockchain, quantum technology, renewable and clean energy, advanced energy storage, AI-powered real-time disaster forecasting and warning systems, and next-generation microbiology technologies.
Prime Minister Le Minh Hung has approved a new list of 70 high technologies prioritised for investment and development, alongside a catalogue of high-tech products eligible for development incentives.
Issued under Decision No. 23/2026/QD-TTg dated May 15, 2026, the list covers a wide range of technologies, including artificial intelligence (AI), big data and data analytics, cloud and edge computing, distributed and high-performance computing, Internet of Things (IoT), blockchain, quantum technology, renewable and clean energy, advanced energy storage, AI-powered real-time disaster forecasting and warning systems, and next-generation microbiology technologies.
The decision also endorses a list of 100 high-tech products encouraged for development. These include AI- and data-based systems, equipment and software for identification, analysis, forecasting and automation; platforms supporting AI research and applications; big data-driven personalised learning software; smart STEAM education and training systems; unmanned aerial vehicles; environmentally friendly new-energy transport solutions; biopharmaceuticals for healthcare and agriculture; as well as next-generation vaccines, medical bio-products and diagnostic biological products.
The Ministry of Science and Technology has been tasked with coordinating with relevant ministries and agencies to periodically review and update the lists in line with socio-economic development needs and directives from competent authorities before submitting them to the Prime Minister for approval.
The decision will take effect on July 1, 2026, replacing Decision No. 38/2020/QD-TTg issued on December 30, 2020.
Organisations previously granted certificates or recognition documents for high technologies and high-tech products under the 2020 decision will continue to enjoy the existing provisions until the expiry of their certificates or recognition documents.
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